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Speed is just one of the teletypewriter’s many features 
... but a valuable one. It saves time for busy offi- 
cials and other employees; changes days or hours to 
minutes in filling orders; provides the efficient service 
to customers which brings repeat business, in these 
days of low stocks and quick demands. 
Teletypewriter Service lets you “talk in writing” 
... directly, promptly, accurately . . . either with 
other companies who subscribe to the service, or 
with separated offices of your own company. 


“Here’s an example of the way Teletypewriter Service helps 
us operate,” says W. H. Kilpatrick, Vice President and Gen- 
eral Manager of Chrysler Motors Parts Corporation. “This 
message was received here from our Los Angeles branch 15 
minutes ago — 4. o’clock Detroit time. The part requested 
has already been boxed, and it will be delivered in Los Angeles 
via air express shortly after noon tomorrow! And this isn’t 
an unusual case — it’s every-day routine.” 


An investigation of Teletypewriter Service will sug- 
gest to you the specific ways in which your company 
might benefit by this speedy and cost-cutting business 
aid. Users find that the savings it makes possible 
are more than enough to pay for the service. Your 
local Bell Company will gladly give you full infor- 
mation . . . and review your communication needs 
if you wish .. . at no obligation to yourself. Just 
call the Business Office, and a representative will 
visit you at your convenience. 
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Special Features This Week 


Credit inflation Ahead? - - - - « 


w The Administration is committed to a policy of credit 
expansion to carry out its economic program. How and to 
what extent can this object be achieved under the provisions 
of the new monetary law? 


New Aspects of the C.&O. - - - - - = = - 


v While usually regarded simply as a well managed rail- 
road, the Chesapeake & Ohio is also something of an invest- 
ing company with its $90 million stake in several “merger” 
railroads. The potentialities of these investments do not 
appear to have been given due consideration in most ap- 
praisals of the road’s prospects. 


Five Stocks Behind the Market - - - - - - - 
Ww The selection of five comparatively low priced stocks 
which appear not to have shared fully in recent market 
advances. 


The Utilities and Dollar Stability - - - - - - - 
WV Stabilization of the dollar means a significant change in 
the outlook for utility securities. Will higher prices mean 
lower earnings? 


Chartsand Howto Use Them - - - - - - - = 
Ww The tenth of the series of articles by H. M. Gartley 
covering interpretation of stock price movements. 


What’s Wrong With Loew's? - - - - - - - - 


Ww The narrow range in which Loew's has fluctuated in re- 

cent months can be explained. Now that this uncertainty 

has been removed, is the stock undervalued when compared 
' with other similar issues? 
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Secondary Bond Laggards - - - - - - - - - 164 


W While there has been a substantial advance in bond 
prices, not all issues have been carried to levels which elimi- 
nate profit possibilities. This analysis selects four bonds 
which are still available at attractive yields. 
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In Coming 
Issues: 


MPORTANT changes in the New 

York banking situation having par- 
ticular bearing on the shares of those 
institutions have occurred and others 
are impending. On a statistical basis, 
shares of leading banks appear to be 
distinetly undervalued. But other less 
tangible factors often play a control- 
ling part in determining prices. The 
situation at the present time calls for 
a searching analysis, and a study of this 
group of securities is now being pre- 
pared for early presentation, 


ECOVERY of oil company earning 


power last year was by no means 


uniform, but there are definite reasons 


therefor. An explanation of oil company 
determinants has been prepared which 
discusses the important factors and 
their effects on the several types of 
companies. The situation with respect 
to one company in particular is out- 


lined, 


NE of the most favored invest- 

ment stocks has not cut its divi- 
dend all through the depression, despite 
the fact that earnings have failed to 
cover payments for three years. Re- 
cently ‘there has been a. significant 
change for the better in the situation, 
and the shares are still obtainable on a 
liberal yield basis. Even seven or eight 
years ago the issue would have been 
regarded as outstandingly cheap at cur- 
rent prices. Now the question arises, 
what of the prospects for the. coming 
seven or eight years? Have fundamen- 
tals affeeting this enterprise been mate- 
rially changed since 1929? An analysis 
will contain the answer. 
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Recent Rise Gave Informed Investors Large 
Profits— Market Now “Watched” for Them 


Why Grope for Market Knowledge ? 


— WHEN EXPERIENCED GUIDANCE IS AVAILABLE 


my desk I get the decided impres- 

sion that investors and traders 
have the feeling that again they should 
be “doing something” and yet through 
lack of confidence in their own ability 
to analyze profit making situations they 
pass by the very opportunities for which 
they have been waiting. 

Some have tried, in vain, to guess 
what they should do. 

Others seek conclusions by groping 
about for information which they can 
use—hoping to coordinate statistical re- 
ports and rumors to their advantage. 

Still others decide to wait for some 
miraculous time when they will come 
across “something” that will give them 
large profits—quickly. 

And in the meantime the market 
continues to function in a normal, 
rational manner—yvielding profits (and 
protection) to those capable of analyz- 
ing its significance and interpreting its 
action. 


| es the mail that passes over 


Importance of Technical Position 
Recognized by Most Successful 
Traders 


It is- seldom that anyone becomes 
known as a successful trader, without 
having access to guidance obtained only 
by interpretation of the ‘Technical 
Factors which govern market trends 
and price changes. 

For as we have repeatedly stated, 
the market, after all, is the reflection of 
human conclusions, as expressed in 
security and commodity prices. There- 
fore, regardless of what the statistical 
position of an investment might be, 
public demand, as swayed by the basic 
emotions of fear and hope, determines 
the ultimate price level and “technical 
position.” ‘That is why successful in- 
vestors rely so strongly on Technical 
Factors. 


The Benefits of Experience 
Without Experiment 


Now in order to gain the advantage of such 
guidance you can either keep your own nec- 
essarily elaborate, time-consuming system 
of records and make your own inexperi- 
enced conclusions (based on “rules” which 
are available to anyone) or you can obtain 
the experienced guidance of others whose 
sole function is to interpret these vital 
Technical Factors for the benefit of in- 
vestors and traders. 

Obviously the latter method bespeaks its 
own merit. 
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By A. W. WETSEL 


Wetsel Predictions and 
What They Foretold 


The principals of this organization of In- 
vestment Counselors (which provides a 
wide variety of services including the per- 
sonal management of large investment 
estates) have. been engaged in interpreting 
the market and its more likely moves for a 
number of years. Out of this experience 
has been evolved a method which we be- 
lieve broader in its concept and more prac- 
tical in its application than any other, as 
evidenced by the following partial record. 


From the Wetsel Record 


By ignoring all other methods or “systems,” 
the Wetsel method of interpreting the Tech- 
nical Factors that control market trends and 
security prices, successfully foretold: 


—the October, 1929, break in September— 
and again on October 7 of that year. 


—the break of May, 1930, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 


—the break of April, 1931, when business in- 
dices and statistics indicated broad im- 
provement. Mr. Wetsel wired his clients to 
sell both investment and trading holdings. 


—five major upswings that occurred during 
this period. 


—rising market of the summer of 1932, at a 
time when statistically the country was at 
the lowest point. And at which time most 
investors overlooked a major oppurtunity 
for fortifying their positions and making 
profits. 


—the market rise following the bank mora- 
torium. After advising clients to stay out 
of the market during February, specific 
buying recommendations were issued on 
February 27 and on March 1. Profits were 
taken after sensational rise following the 
reopening of the Exchange. 


—the beginning of the gold embargo market. 
Purchases again being made on April 14-17 
—tweo to five days prior to the sensational 
rise following the embargo. 


—the long persistent Spring rise, following 
the gold embargo soon again afforded large 
profit opportunities as buying instructions 
had been issued two to five days prior to 
the beginning of the rise. 


—the break in the grain and commodity mark- 
ets in mid-July, 1933. (In order to make 
our position clear and complete, we add, 
we did not have all investors qut of the 
stock market at that time, although owners 
of certain issues had been advised to sell a 
few days before.) 


—-the turning of the recent market decline. 
After having kept investors OUT of the 
snarket during October and early November 
buying instructions were issued on Novem- 
ber 3. And again just four days before 
announcement of the ‘stabilization’ plan. 


These instances are given because the 
dates and what they signify are so well 
remembered. But, they also emphasize the 
necessity for forecasting short swings, 
which may aggregate even more profits. 


The Percentage of Successful 
Investors Should be Larger 


The desire to make profits is great but too 
many people lack the time to either prop- 
erly study market action or the will to ob- 
tain the guidance of others who through 
experience and adequate facilities are qual- 
ified to determine what action should be 
taken. Such service, because it is rendered 
to many investors and traders, is available 
through this organization at a price so low 
that only a very slight increase in percent- 
age of profits taken more than pays for the 
modest cost. 

Making no claim to “inside information” 
nor to a superhuman ability to pick the 
one stock or group of stocks “that will ad- 
vance more rapidly” (although our record 
is studded with predictions which seem- 
ingly might be so classified), we pursue a 
far saner course, which while not too bom- 
bastic, we believe it far more likely to yield 
bigger returns over a period of time. 

Our clients know that they will be placed 
only in good, sound, listed securities and 
that they will receive authoritative techhical 
market knowledge—including specific rec- 
ommendations as to WHEN to buy and 
SELL and at WHAT prices. 

Is it not reasonable to believe that if more 
investors and traders followed such a 
rational course, rather than endeavoring to 
“pick the winners” and “scalp the last 
eighth,” there would be fewer losses and a 
bigger percentage of successful _profit- 
makers? 


FREE—“How to Protect Your 
Capital and Accelerate Its 
Growth . . . Through Trading” 


This booklet, which has won such wide 
acclaim because of its exposure of out-worn, 
fallacious “guides” to investing, and points 
out how to obtain a sound, clear under- 
standing of the basic principles that govern 
successful investing and trading with their 
resultant greater profit-possibilities, will be 
sent to interested investors on receipt of the 
coupon. If you are interested in the market 
and its possibilities you will enjoy—and 
profit by reading—this article. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


CHRYSLER (Ce YORK 
BLDG. 3 ONY. 


A. W. Wetsel Advisory Service, Inc. 
Chrysler Building New York 


Please send me a free copy of your booklet 
“How to Protect Your Capital and Accel- 
erate Its Growth .. . Through Trading.” 
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The 
Market Situation 


HIGHLIGHTS. 


French troubles and reports of an impend- 

ing market control bill chief topics of 

conversation — Further business gains not 

ignored by markets, however — Utility 

group in greater favor — Rails have acted 

better than industrials — Market funda- 
mentals continue favorable. 


Prorir taking last week following a rise of nearly 
twenty per cent by the market as a whole in twenty 
trading sessions was by no means an illogical develop- 
ment. The French political disturbances coming to a 
head at the very time when rumors were rife in Wall 
Street of the preparation of a stock exchange control 
bill of more rigid nature than the recommendations 
contained in the Roper report brought into the lime- 
light two factors that could very well have been ex- 
pected to have an important influence on the inter- 
mediary price movements. Had either development 
come singly at a time when the market had less favor- 
able fundamentals underlying it than at present, much 
more serious consequences would doubtless have 
ensued, 


Pourrica chaos in a country of the importance 
of France cannot fail to have an unsettling effect on 
sentiment throughout the world, and the monetary 
developments that would probably follow a continua- 
tion of the French unrest could hardly have a favor- 
able effect on the world commodity price situation. 
So.far as the United States is concerned, however, the 
result would in all likelihood be a rush of funds to this 
country as affording the sole haven of a stable cur- 
rency, with the movement of capital to these shores 
exerting a stimulating influence on our security prices. 


Looxine at factors close at home, continuation of 
the highly encouraging upward trend in general 
business is providing adequate support for the expecta- 
tion of further future gains in security prices. The 
tide of favorable dividend actions and earnings re- 
ports is still rising, with the number of companies 
showing profits gains nearly two to one in the majority. 
Among the dividend items, however, a 15-cent pay- 
ment by Socony-Vacuum was a disappointment in 
view of the 25-cent declaration made three months ago. 
But the company had not designated the previous 
(initial) payment as a quarterly one, or established a 
$1 annual rate. The second declaration comes at a 
time when earnings of this type of oil company are 
seasonally low. 


Pusuic utility securities have been coming into 
more favor with buyers, the “Roosevelt Dollar” 


rally carrying the group up an average of about 27 per 
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cent as against an advance of about 12 per cent for 
the industrials. As pointed out in THe FINANCIAL 
Worvp four weeks ago (when a group of utility stocks 
was recommended for purchase), the most important 
factors which had been holding the group back were 
largely psychological, and a change of sentiment has 
ample justification on the basis of recent statistical 
trends. Settlement of the utility industry’s NRA code, 
now under discussion, should tend toward further 
clearing up uncertainty of investor opinion. 


Tue percentage advance registered by the utilities 
in the January 14-February 5 period was almost 
exactly duplicated by the rail shares whose prices on 


- the latter date were only about three points below the 


peak of last July. Decisive penetration of the July 
level would, according to one school of technical 
thought, provide a definite signal of a further impres- 
sive advance by the general market... Earnings gains 
to be shown by the railroads in coming months should 
be substantial, inasmuch as continuation of the cur- 
rent upward trend in traffic will compare with the dis- 
appointing performance witnessed in the early part of 
1933, and this should provide nourishment for rail 
share prices. 


Tue investor must always bear in mind the fact 
that no long term upward trend in security prices 
can be accomplished without occasional (or sometimes 
frequent) reactions of temporary nature. The con- 
servative investor recognizes irregularities as inevitable 
and prepares himself accordingly. The owner of good 
common stocks and promising medium grade bonds 
occupies a sound position, and there appears to be no 
reason for any change in his program. ' 
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Week of January 31 to February 7: The upward trend of the 
Sensitive Stock Average was -interrupted by a wave of profit- 


. taking which appeared to be well absorbed. The number of Issues 


Traded was maintained at high levels, as was the Volume of Sales. 
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THE TREND 
OF THINGS 


Digest and inter pretation of current 
business and financial developments 


General gains continue to characterize 
the business picture, retail trade being 


raed stimulated by the cold weather experienced 
—pngeand in most sections of the country for the past 
Trade week or so. This condition has further cut 


into inventories, which had previously been 
worked down to quite satisfactory levels, and suggests that 
industrial activity will enjoy another important sustaining 
influence in coming weeks. Electric power output, a fairly 
sensitive index of trade conditions, in the latest week ran 
12% per cent ahead of the same week of a year ago, the 
widest gain seen in a number of months. The most pro- 
nounced improvement in power figures came from the mining 
districts. 

Despite a seriously under-inventoried position among 
dealers, automobile sales are reported to be following a very 
encouraging upward trend. All the important producers have 
now gotten into production, however, and samples should 
now be moving more freely to showrooms. Output of this 
important industry a week ago attained some 56,000 units as 
against 44,000 in the preceding week and 33,000 for the same 
week of 1933. Steel mill operations are reflecting the increas- 
ing demand from this very good customer, and the current 
37.5 per cent rate of output is the best since last October, a 
month that usually marks the autumn peak, Movement of 
merchandise, of course, continues well above the 1933 figures 
and recent gains have been substantially better than seasonal. 

It seems obvious that the usual spring trade revival is 
getting under way far in advance of the time this develop- 
ment normally makes it appearance. As stated previously, 
much manufacturing activity appears necessary in order to 
correct the present depleted inventoried position of retail 
trade in general, and this factor together with sustained con- 
sumer demand suggests a continuation of the upward trend 
in general business in coming months. 


Sharp criticism last week of bank lend- 
ing policies by the head of the RFC and 


Bt apparently directed particularly to institu- 
panston tions in the large cities, was followed the 
Abead? next day by publication of the reporting 


member bank statement for the six days 
ended January 31 showing that commercial loans in the New 
York District had been increased aboyt $50 millions in the 
face of further liquidation in most other areas. Of course, 
one week’s gain does not establish a trend, but reports have 
come from usually well informed quarters that some of the 
larger institutions are now actively seeking acceptable bor- 
rowers. Continuation of the upward trend in general business 
activity throughout the country should be furnishing en- 
couragement to those bankers who need it, and now that 
currency uncertainty is largely out of the way it seems logical 
to look for significant expansion of banking credit. 

The trend of bank credit outstanding has been generally 
downward for months, with occasional interruptions. Even 
loans against securities have declined, until the report of two 
_ weeks ago, despite the rising trend in stock and bond prices. 
The January 31 statement showed an increase of $111 millions 
in this type of loans, but indications are that the greater por- 
tion of the rise reflected operations incident to the Govern- 
ment financing that occurred in the week covered, rather 
than security purchases, by the public. 


Coming on the heels of the announce- 


The ment of the new gold standard by the 
F b United States, which places a heavy strain 
a on the European gold currencies, recent 
rane 


political disturbances constitute a serious 
threat to the future of the French franc. 
Because of its tremendous gold holdings France could doubt- 
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less endure the withdrawal of all foreign gold claims on th 
Paris market without endangering the position of its ey 
rency. But should the French public itself lose confidence jy 
its own currency (the first manifestation of which would be, 
run on the banks), nothing could prevent the frane from 
toppling from its present metallic standard. Such a develop. 
ment would quickly compel the other members of the gol 
bloc to follow suit and the United States would be left as the 
only country on a gold standard. 

At the present time it is difficult to define exactly the 
immediate results of such a development because of the 
numerous intangible factors, not susceptible to measurement, 
that are involved. Nevertheless, one of the results woul 
tend temporarily to affect world commodity prices because of 
the lessened purchasing power of the so-called gold ble 
countries which would have to pay out more units of their 
domestic currency in order to obtain the same amount of 
world commodities as previously. Official revaluation of the 
franc could be expected quickly to follow the fall of Franc 
from gold, and would hasten the process of getting the entire 
world back on a stable monetary basis. 


Recent assertions to the effect that in 
creases in wage scales to the 1926 levels 


b 4 
are essential if we are to attain and keep a 
“5 1926 level of general business and prices, 
Problem 


apparently were made without adequate 
examination of the facts of the matter. In 
periods of normal business recovery, increasing wage pay- 
ments have always come as a result of increasing business; 
business did not increase solely because wages had been 
raised. In any discussion of the matter it is essential to keep 
in mind the difference between wage levels, or schedules, and 
total wage income. ‘Total income received in wages and 
salaries has naturally declined in sympathy with the recession 
in business, but the decline in wage schedules from 192% 
levels has been, according to the few reliable figures avail- 
able, extremely moderate. 

Accurate wage scale data are available for the railroads 
and the steel and building industries, but beyond those fields 
few reliable statistics on wage schedules can readily be 
obtained. The hourly wage paid the average steel mill worker 
is now nine per cent below the 1926 average, in building the 
decline is eight per cent, and for the railway worker the cut 
has been ten per cent. Thus it is obvious that in those 
industries, and in others as well, what is largely needed to 
restore total wage income to its 1926 level is a continued 
upward trend in business volume that will eliminate much of 
the part time employment now existing as well as add to the 
ranks of the workers. It is in that direction that the greatest 
room for improvement exists. A comparatively small increase 
in rates of wages would raise the schedule to the 1926 levels. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jon. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
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. THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric powé? 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic, Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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Credit Inflation Ahead?...... 


President Roosevelt has stated that the existing economic 

emergency requires an expansion of credit. How and to 
what extent can this object be achieved under the provisions of 
| the new monetary law? 


HE Gold Reserve Act of 1934 is 
T the most important 

piece of legislation our law mak- 
ers have enacted in many years. Its 
provisions and regulations to the ex- 
tent already applied have caused far- 
reaching changes in our monetary sys- 
tem and further momentous changes 
are in prospect. 


The Stabilization Fund 


The creation of a $2 billions stabil- 
jsation fund out of the profits on the 
revalued gold carries in itself infla- 
tionary possibilities of really gran- 
disse dimensions which should please 
the most ardent advocates of currency 
inflation. Critics of the Gold Act have 
dwelt principally upon the dangers 


of such credit inflation, as the law 


places the entire credit structure of 
this country under the virtual control 
of the Secretary of the Treasury, a 
political appointee. 
They also contend that 
it will add enormously 
to the already unusu- 
ally large credit re- 
serve and thereby 
make ultimate control 
over credit inflation 
extremely difficult. Of 
course, the size of such 
credit inflation through 
operations of the .stab- 
ilization fund will de- 
pend largely upon the 
distretion of the Ad- 
ministration in its use 
of the fund. 

For the purpose of 
argument, let us as- 
sume that the Treasury 
uses the entire stabi- 
lization fund of $2 billions for the 
purchase of foreign exchange in order 
to keep the dollar from rising above 
the newly fixed 59.06-cent level. What 
will happen to the credit structure of 
this country? 

The dollars offered abroad against 
foreign exchange are taken up by 
those who have to pay for American 
exports, by foreign debtors who must 
pay interest on American bonds, or by 
Americans for the purpose of repatriat- 
ing funds held abroad. In other words, 
all these dollars finally will find their 
way back into the United States and 
Increase the amount of bank deposits 
In this country in the form of new 
credit money. Unable to find suitable 
Investment opportunities under prevail- 
ing conditions of the money markets, 
the banks will place these funds with 
the Federal Reserve Banks and 
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thereby add to the excess reserves 
which now amount to almost $1 billion. 
At the end of thesé operations the 
member banks would have $2 billions 
in additional deposit liabilities against 
which they would have to maintain a 
legal reserve of $200 millions, leaving 
$1.8 billion free as excess reserves. 
Thus total excess reserves would then 
amount to $2.8 billions. Theoretically 
this could furnish the basis for ten 
times that amount, or $28 billions, of 
new bank credit if such credits were 
demanded and could be used. 

Furthermore, the $2 billions of the 
stabilization fund (still assuming that 
the entire amount will be used) repre- 
sented in gold certificates in the hands 
of the Federal Reserve Banks could 
create new bank reserves equal to 2.85 
times that amount because the Federal 
Reserve Banks are required to main- 
tain only a 35 per cent gold reserve 
against their deposit liabilities. These 
$2 billions of gold 
certificates could there- 
fore furnish the basis 
for $5.7 billions of new 
bank reserves against 
which the member 
banks could expand 
credits by $57 billions. 

But the theoretical 
credit 6xpansion poten- 
tialities are by no 
means yet exhausted. 
In selling dollars and 
purchasing foreign ex- 
change it is likely that 
in order to avoid pos- 
sible losses the Trea- 
sury will limit its pur- 
chases to currencies 
convertible in gold. 
This gold when trans- 
ferred to the United States could be 
made the basis for the issuance of 
an equivalent amount of gold certi- 
ficates by the Treasury. There is 
nothing to prevent these certificates 
from béing deposited with the Federal 
Reserve Banks, whereupon the entire 
process could be repeated over and 
over again until no more foreign gold 
would be available for purchase, show- 
ing that the stabilization fund is of the 
nature of a revolving fund as long as 
there exists a free gold market outside 
the United States. 


Government Bond Purchases 


Under these premises the Secretary 
of the Treasury has a much larger 
effective amount at his disposal than 
merely the $2 billions set aside by the 
Gold Reserve Act “to protect the cur- 


rency system of the United States.” 
Because of our creditor position and 
favorable balance of international pay- 
ments, the United States through the 
medium of the stabilization fund could 
theoretically drain the other countries 
of their gold holdings (although prac- 
tically this is impossible) ahd on such 
an assumption the potential credit in- 
flation would get into astronomical 
figures. 

The second possibility of credit in- 
flation through the stabilization fund 
liés in the provision of its being used 
for the purchase of United States 
securities. In order to analyze the in- 
flationary effects of such a policy, let 
us assume that the entire fund would 
be used for that purpose. The result 
would be little different from that 
obtained through the purchase of for- 
eign exchange except that in this case 
the revolving feature of the fund 
would be absent. The sums spent for 
the purchase of government bonds 
would find their way back into bank 
deposits and increase the excess re- 
serves to the same extent as demon- 
strated above. 


Extra “Profits” for Uncle Sam 


However, the total profit derived 
from the dévalorization of the dollar 
is about $800 millions in éxééss of the 
$2 billions stabilization fund. Adding 
the inflationary potentialities of these 
$800 millions to the possible results as 
analyzed above, the total potential 
bank crédit inflation under the Gold 
Reserve Act theoretically be 
placed at around $100 billions. 

While practically this figure will 
never be approximated, it nevertheless 
demonstrates the tremendous powers 
which the bill imparts to the Secretary 
of the Treasury and indirectly to the 
President. Against this authority the 
credit controlling potentialities of the 
Federal Reserve Banks are completely 
dwarfed. The practical result of the 
Gold Reserve Act is the concentration 
of almost complete control over our 
credit system in the hands of the 
Administration. On the basis of the 
latter’s known economic program this 
can mean only one thing, namely, that 
credit inflation on a large scale is 
ahead, and cannot fail to have its defi- 
nite effects upon the entire price 
structure of this country, portending 
higher price levels for commodities as 
well as for securities. The reduction 
of the rediscount rate of the New York 
Federal Reserve Bank to 1} per cent 
lends additional support to this policy 
of plentiful and cheap credit. 
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The speculative possibilities in the C. & O.’s $90 million 
stake in merger rails deserve consideration in estimates of 


the long term possibilities of the stock. 


Cc. & O. has been opposing the 

Van Sweringens’ consolidation 
plans for a number of years. At the 
annual meeting in 1932, the use of the 
company’s funds in the acquisition of 
large interests in Pere Marquette, Erie, 
Nickel Plate and Chicago & Eastern 
Illinois was attacked with vigor. But 
what appeared to many in 1932 to have 
been a foolish waste of the C. & O.’s 
money now begins to look like a shrewd 
bargain. 

The speculative possibilities inherent 
in the C. & O.’s $90 million stake in 
merger rails, although not widely 
recognized, are of considerable im- 
portance as a potential offset to certain 
other factors which have given rise to 
a general tendency to regard the pos- 
sibilities for further appreciation in 
C. & O. stock as distinctly limited. It 
is pointed out that at recent prices for 
the $25 par stock (C. & O. common 
was split four for one in 1930) the 
issue is selling higher than the equiva- 
lent best price for the old stock in 
1926, the year so often referred to as 
providing standards for the current 
recovery efforts, and not far below the 
equivalent best prices for 1927 and 
1928. Since the earnings of the road 
were relatively stable during the de- 
pression there is no reason to expect 
the large gains in this fundamental 
determinant of stock quotations that 
are easily possible for many of the 
carriers which went far into the red 
in the past four years. C. & O. does 
not have a heavy senior capitalization 
to provide a leverage favoring the 
common stock in a period of rising 
traffic; bonds and preferred stock ac- 
count for less than 55 per cent of 
total capital. And last but not least, 
there is the bugaboo of a possible sub- 
stantial loss of traffic resulting from 
the unionization of the southern coal 
mines and increase in wage rates pro- 
vided in the NRA code for the soft 
coal industry. 


A HIGHLY vocal minority group in 


The Coal Code'’s Promise 


Since soft coal accounts for over 85 
per cent of the C. & O.’s freight traffic, 
any large shift of business to Penn- 
sylvania, Illinois or Indiana mines 
might make quite a dent in the road’s 
income. Operators of non-union mines 
in the C. & O.’s territory have benefited 
since 1922 from the competitive ad- 
vantages supplied by a _ materially 
lower wage scale than that of the 
union mines in the North and Middle 
West and also the frequent strikes in 
the latter areas. The code provides for 
wage differentials of only 9 per cent 
and 16 per cent against northeastern 
and the middle western mines, respec- 
tively, which compares with a 45 per 
cent differential during a large part of 
the past decade. The code is not work- 
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ing smoothly, and prices of coal from 
the various mining areas have by no 
means been made to conform exactly 
to the cost readjustments indicated by 
NRA operation. However, the higher 
wage scale in the South will undoubt- 
edly have considerable influence in the 
long run. 

It would be extremely dangerous to 
make any quantitative predictions as 
to probable relative loss of traffic by 
the C. & O. The southern mine oper- 
ators still have important competitive 
advantages which will not be lost. On 
a ton-mile basis, the long haul freight 
rates which they pay are extremely 
low as compared with the rates on 
shorter hauls from the. northern and 
middle western mines. Of even greater 
importance is the fact that very few, 
if any, mines outside of the Virginia- 
West Virginia-Kentucky area served 
by the C. & O. can compete on a 
quality basis with the high grade coals 
which constitute a large part of this 
territory’s output. About one-quarter 
of the coal traffic of the .C. & O. origi- 
nates in a district which is famous for 
its smokeless coal, and_ substantial 
parts of the fuels produced in other 
districts in the road’s territory are of 
very high grade. Customers who have 
been using these coals for years are 
not likely to shift to northern coals 
because of small price readjustments. 


Traffic Declines Explained 


Since last October, the weekly traffic 
reports of the carriers in the so-called 
“Pocahontas region,” including the 
C. & O., have recorded many decreases, 
in contrast with the very favorable 
comparisons with 1932 and with other 
sections of the country shown earlier 
last year. Although this record has 
been pointed out by some as evidence 
of the beginning of a decline in the 
fortunes of these carriers caused by 
the NRA code, this interpretation is 
probably unwarranted. There was 
widespread stocking up on southern 
coals prior to October, when the code 
went into effect, in anticipation of price 
rises. The subsequent traffic decline 
reflects the natural reaction from this 
movement. On the whole, it appears 
reasonably safe to predict that what- 
ever traffic losses are suffered by the 
C. & O. as a result of realignments in 
the industry arising from wage changes 
will be offset by increased demand for 
high grade southern coals which will 
accompany the rising trend in general 
industrial activity. 

At the same time, even if the pre- 
dictions of the pessimists are fulfilled 
only in small part, this may mean that 
it will be necessary to look elsewhere 
for a stimulus to higher prices for 
C. & O. common stock.. That stimulus 
may be provided by the speculative 
possibilities in the merger rails men- 


tioned above. The C. & O. and wholly 


' owned subsidiaries own the following 


railroad equities: 


14,200 Pere Marquette preferred, 
313,900 Pere Marquette common, 
768,900 Erie common. 

151,405 Erie first preferred. 

60,195 Erie second preferred. 

25,100 Nickel Plate common. . 

64,904 Chicago & Eastern Illinois pre. 

ferred. 
131,268 Chicago & Eastern Illinois com. 
mon. 


In addition to these holdings, the 
C. & O. has options to purchase 167,300 
shares of Nickel Plate common and 
215,000 shares of Erie common both 
at $13.25 per share, upon which $9 
per share has already been paid. In- 
cidentally, it is worthy of note that 
these acquisitions have been financed 
out of surplus earnings. The financial 
embarrassment caused other roads, not- 
ably the Wabash, by large increases in 
debt resulting from rail stock acquisi- 
tions will not find a counterpart in the 
C. & O. situation... The $3.9 million 
6 per cent notes issued about two years 
ago to pay for the stock options were 
paid off out of surplus cash on January 
81, 1934. 


Importance of Investments 


Against the attacks of the Virginian 
minority and on other occasions, the 
management of the C. & O. has de 
fended its acquisitions of Pere Mar- 
quette, Erie and Nickel] Plate on the 
ground that the purchases had been 
made “in furtherance of the consum- 
mation of the policy of railroad con- 
solidation laid by Congress, as part of 
a program of expansion for the C. & 0. 
that would enlarge its sources of 
traffic, broaden the markets for its 
patrons and achieve for it that equality 
of opportunity as compared with its 
competitors in Eastern territory which 
is contemplated by the Transportation 
Act.” In view of the present temper 
of Congress, the attitude of the Admin- 
istration, and the opinions of. the 
Federal Coordinator as expressed in 
his recent report, consummation of the 
C. & O.’s consolidation plan appears 
much less remote than it did a year 
ago. Although the financial basis for 
consolidation is largely a matter of 
conjecture at the present time, the 
probabilities are that the result would 
be to make the C. & O.’s earnings 
more sensitive to general business 
trends and consequently to make the 
common stock somewhat more specula- 
tive. While the general trend was 
downward, this was not a_ pleasant 
prospect for C. & O._ stockholders. 
Now that the _ business _ situation 
promises a major increase in the earn- 
ings of the Erie, Nicke) Plate and Pere 
Marquette, the C. & Q.’s heavy com- 
mitments in the equities of these roads 
is open to constructive interpretation. 
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Five Stocks the Market 


HEN a broad and sustained 
W savance in the security markets 

takes place a close scrutiny will 
ysually reveal that numerous issues 
are laggard in giving any great re- 
sponse to the general upward stimulus. 
In many cases this sluggishness may 
be found upon analysis to be due to 
lack of indications of progress in the 
internal affairs of the particular com- 
panies, while in other cases investors 
and speculators may have overlooked 
in the first confusion and excitement 
of a recovery movement substantial 
opportunities for profitable commit- 
ment. A searching analysis of the 
general list for the purpose of bring- 
ing to light just such situations has 
resulted in the following presentation 
of stocks which appear to be giving in- 
adequate reflection to their improved 
financial and earnings status and pros- 


pects. 


Foster-Wheeler is one of the leading 
concerns engaged in the manufacture 
and installation of steam power plant 
and oil refinery equipment. Because 
of the nature of these two capital 
goods lines, customers served are found 
for the most part among the large 
public utility and integrated industrial 
enterprises and among the leading in- 
tegrated oil companies. Earnings quite 
naturally suffered during the depres- 
sion, but in years of normal business 
earnings have been quite substantial 
as indicated by the 1930 profits of 
$6.34 per share compared with 1929 
profits of $6.05 per share. There is 
no funded debt and only 17,500 shares 
of $7 preferred stock stand ahead of 
the 231,367 shares of no par common. 
Financial position has been well main- 
tained, with latest reported net work- 
ing capital equal to nearly $16 a share, 
or about 80 per cent of recent market 
prices. A steady and substantial in- 
crease in earnings was reported during 
1933, and the deficit of $2.15 per share 
reported for the first half is estimated 
to have been replaced by a fairly sub- 
stantial profit in the fourth quarter. In- 
dications of business for the current 
year are favorable with bookings in 
February already lining up better than 
January, which was reported as being 
the best month in nearly two years. 
Bookings in 1933 as a whole were 
nearly 90 per cent ahead of the year 
before and since it takes several 
months for bookings to be converted 
into profits, there is every indication 
that the first half of 1934 will make a 
very favorable earnings showing. 


Eaton Manufacturing is an important 
supplier of automotive parts, its lead- 
ing products, including valves, tappets, 
springs and bumpers, being sold to 
nearly all American motor manufac- 
turers, Principal customers are Gen- 
eral Motors, Chrysler and Ford, and 
in the commercial car field the com- 
pany ranks as the leading producer of 
axles. Earnings respond quickly to 
changing trends in the motor industry, 


FEBRUARY 14, 1934 


As the result of a 

searching analysis of the 
general list of the New York 
Stock Exchange, the editorial 
staff of THE FINANCIAL 
WORLD has selected five 
comparatively low priced 
stocks which do not appear 
to have fully shared in recent 

market advances. 


as reflected in the sharp decline in 
earnings during the depression from 
$5.16 per share in 1929 to a deficit of 
$1.04 per share in 1932, and in the 
sharp recovery coincident with the re- 
vival of automobile production last 
year. In the six months ended Septem- 
ber 380, 1933, profits were equal to 82 
cents per share, compared with a 
deficit of 42 cents per share in the 
same period of 1932, and the sharp 
increase in business that is taking 
place at the present time forecasts 
further earnings gains this year. 
Shipments of automobile parts in 
January were more than 40 per cent 
ahead of the previous month and 
nearly 55 per cent greater than in 
January, 1933. The company has no 
funded debt or preferred stock, sole 
capitalization consisting of 645,818 
shares of no par common. Financial 
position has been well maintained. 


Erie Railroad is in a position to stage 
a substantial earnings recovery as is 
indicated by the showing in 1933, when 
with total operating revenues about 
two per cent lower than in 1932 net 
income after charges amounted to 
$532,000 compared with a 1932 deficit 
of $3.1 millions. Traffic is fairly well 
diversified although over half the total 
tonnage in 1932 was accounted for by 
anthracite and bituminous coal. Man- 
ufactured goods, including less than 
carload freight, accounted for 25 per 
cent of tonnage but yielded a much 
greater proportion of total freight 
revenues since the more bulky raw 
material commodities carry lower rates. 
Senior capitalization is quite heavy, 
with total funded debt amounting to 
approximately $271 millions and par 
value of preferred stocks amounting to 
approximately $64 millions. This 
gives the common stock an excellent 
leverage factor which will sharply in- 
crease the earnings applicable to that 


issue once profits have passed the 
point of taking care of obligations on 
the first and second preferred stocks. 


Remington Rand, one of the largest 
concerns in the world manufacturing 
all types of office machinery and ap- 
pliances, has suffered a substantial de- 
cline in business volume since its peak 
sales of $64.2 millions achieved in the 
year ended March 31, 1930. With 
sales in the year ended last March 31 
of only $22.5 millions, there was an 
operating deficit before charges, and 
a loss on the common stock. During 
succeeding quarters a definite reversal 
in the trend took place, bringing sales 
for the December quarter to $7.8 mil- 
lions, a gain of 34 per cent over the 
same quarter of 1932 and indicating 
an annual rate of $31.4 millions. 
Although the September quarter 
brought the company into the black 
with earnings of $1.30 a share on the 
7 per cent first preferred stock, the 
December quarter was the first one to 
show a balance for the common after 
allowing for regular preferred divi- 
dends, this balance being equal to 10 
cents per share. 

The December quarter operating 
profit was equal to approximately 11.2 
per cent of the net sales of that period, 
and as sales continue to expand this 
margin should tend to increase rather 
than contract. On the assumption that 
the company will be able to regain 
comparatively soon at least half of the 
sales volume lost since 1930, the 11.2 
per cent margin of operating profit 
would add a substantial increment to 
the common stock earnings of the 
December quarter and would indicate 
a minimum annual earning rate of 
$1.75 per share. December sales were 
the largest for any month since June, 
1931, and a further substantial gain in 
business is confidently expected for the 
current year. 


American Power & Light, after having 
recorded a consistent gain in earnings 
since the year of formation in 1909 
up to 1930, with record net of $4.58 
per share achieved in 1929, operations 
and earnings were sharply reversed in 
the subsequent years. Revenues in 
1933 were about $15 millions, or 17 
per cent, below 1929, but due to the 
pyramid type of capital structure a 
deficit of $5 millions was shown after 
parent company preferred dividends. 
Expansion of revenues would permit 
similar rate of recovery in earnings, 
since the leverage principle works in 
both directions. Output of the system 
during January, 1934, averaged about 
12 per cent above the corresponding 
month of 1933 and evidence is at hand 
that the low point in operations and 
earnings has been passed. The most 
important territories served (Texas, 
Florida, Montana and Nebraska) do 
not fall within the zone of the Federal 
power projects. They are also singu- 
larly free from actual or prospective 
municipal competition. 
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Will the utilitie 
retrieve former 
earning power? 


HE fear of uncontrolled 

currency inflation in this 

country undoubtedly had 
much to do with the disap- 
pointing market action of 
utility securities during the 
past twelve months. The 
majority of such issues are 
of course backed by tangible 
assets such as real estate, 
power plants, equipment, etc., and the 
dollar value of those assets would rise 
in proportion to any inflation of the 
currency. But the price schedules 
covering utility services, while theoret- 
ically bearing a certain fixed ratio to 
property value, are determined by pon- 
derous and_ deliberative regulatory 
methods and the inference is rather 
plain that if the process of dollar 
depreciation were to get out of hand 
the majority of utilities would be 
caught between the upper millstone of 
increased operating costs and_ the 
nether millstone of stationary or only 
slowly increasing rates. Coming as 
this would at a time when revenues 
barely provide for minimum require- 
ments of the business, bankruptcy for 
the entire industry might easily result. 
It was probably the fear of this, more 
than any other single factor, that re- 
sulted in a 14 per cent decline in 
market prices of utility stocks listed 
on the New York Stock Exchange last 
vear while all other issues listed on 
that exchange advanced on an average 
of some 65 per cent. 


Costs and Revenues 


The recent action of President 
Roosevelt in fixing the value of the 
dollar at 59.06 per cent of former 
parity does not of course close the 
door to further inflationery measures. 
The avowed determination to raise 
domestic price levels, “if not one way, 
then another,” leaves little room for 
dou@t as to further amputation of the 
dollar if the- necessity should arise. 
However, indications now point to 
early fruition of the Administration’s 
aims and if an “honest” dollar evolves 
from the crucible of future price trends 
there will be no need for the applica- 
tion of further artificial measures. 

As far as the public utilities are con- 
cerned, establishment of a fixed rela- 
tionship between gold and the dollar 
at this point has no immediate sig- 
nificance as it merely takes official 
cognizance of a situation which has 
existed for a number of months. As 
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The Utilities and 
Dollar Stability 


yet there has been no appreciable 
change in costs of operation for the 
typical utility system which can be 
ascribed to monetary reasons. Costs 
have risen over those of a year ago, 
it is true, but this is due almost wholly 
to higher labor costs growing out of 
the NRA codes, higher taxes and to 
some extent moderate expansion in out- 
put. However, rising commodity prices 
and wages which are forecast for the 
next few months are likely to affect 
utility operating costs, although to a 
lesser extent than is generally sup- 
posed. This is particularly true for 
the electric power and light industry. 

The three major items of electric 
utility costs which are influenced by 
changing price levels are labor, fuel 
and materials and supplies. Highly 
inflated prices would of course affect 
other items, notably taxes, but the 
effect of the moderate rise in prices 
indicated for coming months should be 
restricted to the three former items. 
In the case of fuel, which consumes 
approximately 11 cents of each revenue 
dollar, there is likely to be only a 
moderate increase in expenditures due 
to rising prices, as approximately 50 
per cent of cost is represented by 
freight rates. Although fuel costs are 
likely to rise in sympathy with increas- 
ing prices of consumption goods, it is 
doubtful if any significant general 
change will take place in freight rates 
as a consequence. 

In the typical electric utility system, 
about 15 cents of each revenue dollar 
represents cost of labor. This indus- 
try employs relatively little unskilled 
labor, the cost of which tends: to 
parallel commodity price trends. Only 
moderate wage reductions have been 
made and the average wage scale in 
the electric utility field today is suffi- 
ciently high to warrant no immediate 
change as a result of moderately in- 
creasing costs of living. Some upward 
adjustments will undoubtedly be made 
but resultant increased costs of labor 
would be negligible in comparison with, 
let us say, an automobile or steel plant. 
The bulk of materials and supplies 


represents finished goods 
whose selling price to the 
utilities is determined by 
volume production. If rising 
commodity prices are 
companied by business im- 
provement and _ increasing 
requirements for electrical 
equipment, resultant expan- 
sion in volume and lower 
unit costs should encourage price 
stability throughout the entire public 
utility field. 

It is difficult to visualize a rising trend 
of business in this country which would 
not be shared by the electric utilities, 
As purveyors of power to industry and 
furnishing a prime necessity to the 
masses, the utilities will experience a 
demand for electricity that should in- 
crease with a return to normal indus- 
trial activity and expansion in con- 
sumer purchasing power. This re- 
covery should be accelerated by the 
increase in potential load during the 
past four years. Although per capita 
consumption of electricity both in the 
home and in the factory decreased 
during that period, the process of elec- 
trification has been continued so that 
potential demand is much greater now 
than at any time in the past. 


The Scope of Recovery 


Revenues of the electric power and 
light industry in 1933 were some $250 
millions less than in 1930. While a 
portion of this loss was due to rate 
reductions, the bulk represents curtail- 
ment in demand for electricity. During 
this period costs of operation, exclusive 
of interest, taxes and depreciation, 
have been reduced in the amount of 
approximately $150 millions. In effect, 
for each dollar of revenues lost to the 
depression, a saving of 60 cents has 
been effected in costs of doing business. 
It has been estimated that an increase 
up to 25 per cent in the sales of elec- 
tricity could be taken care of by the 
industry at the present time without 
materially increasing operating facili- 
ties. As the depression has contributed 
materially to the science of economy in 
utility operation, this business could be 
recaptured without materially adding 
to operating costs. It appears reason- 
able to assume that despite rate reduc- 
tions which have been placed in effect 
during the past four years, the electric 
utilities could fully retrieve . former 
earnings well in advance of a return 
of former volume of sales. 
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Charts and How to Use Them 


The tenth of a series of articles covering the interpretation of stock price movements 


constitutes a top or bottom and 

many important facts about 
these patterns have been established 
by technical study and research. Ob- 
viously, tops represent the change 
from a preponderance of demand to a 
domination of supply, and bottoms 
the converse, so that the study of 
these formations might almost be 
considered supplementary to knowl- 


Feet reversal of price trend 


PART X 
TOPS AND BOTTOMS 
By H. M. GArTLey 


Author of “Working Tools for the 
Trader,” “Analyzing the Stock Mar- 
ket,” “Stock Market Studies,” ete. 


The Head and Shoulders Bottom, 
also known as the center bottom, con- 
sists of three successive bottoms. The 
first, or left shoulder, is followed by 
a moderate rally. The second, or 
head, is lower and larger, and is fol- 
lowed by a rally to approximately the 
level from which it began. The third, 
or right shoulder, is frequently higher 
than the first and of longer duration. 

The Double Bottom consists of two 


edge of supply and demand areas. Vv bottoms with an intervening rally and decline. It may 

Tops and bottoms are supply and demand areas which take the shape of a clearly defined “W.” 
are reversal formations and indicate a change in trend. The Rounding Bottom, also referred to as the circle 
They occur, of course, in the major, intermediate, and bottom, like the rounding top, takes the form of a seg- 
minor trends. Bottoms must not be considered as simply ment of a circle. 
the reverse of top formations, but differ from them, The Triangle Bottom may be formed by ascending, 
especially in the length of time occupied. descending or, more frequently, by symmetrical tri- 

angles. The descending triangle is rare in this forma- 
Classification of Formations tion. 
_ The Broadening Bottom is similar to the broadening 

There are very well defined classifications of the prin- top and also may be called a reverse triangle. It con- 
cipal types of tops and bottoms. (See pages 620 and sists of two successively lower bottoms spaced between 
621, “Stock Market Theory and Practice,” by Scha- three successively higher tops. 
backer.) Tops may be divided into the head and shoul- The Complex Bottom, like the complex top, is so irreg- 
ders, double, rounding, triangle, broadening and com- ular that it cannot be assigned to any of the other five 
plex types. Bottoms can be similarly classified. Chart types. It may be triple or quadruple or assume the 
10 shows examples of the six cardinal patterns of tops. form of two successive triangles. 

The Head and Shoulders Top, which is also known as The chart student over a long period of time will 
the center top, is a form of triple top and consists of observe the occurrence of a number of other forms and 
three successive peaks. The first, which is followed by shapes of tops and bottoms, some of which have been 
a moderate reaction, is called the left shoulder. The defined and given names by certain authorities, but, in 
second and highest and largest top, is known as the general, they. are of lesser importance. Theoretically 
head, and is followed by a reaction to about the same perfect patterns rarely occur and the technical student 
level as that which occurs after the left shoulder. The must be on the alert to recognize approximate patterns. 
third and last top, or right shoulder, is usually lower 
than the left shoulder, well below the head, and is often Major Tops and Bottoms 
of longer duration. 

The Double Top consists of two peaks with an inter- Major tops and bottoms occur only after culmination 
vening decline and recovery. It often takes place in the of bull markets and the termination of bear markets. 
form of a rather well defined letter “M.” Actually a major top or bottom is simply the last inter- 

The Rounding Top is what its name indicates and is mediate top or bottom in the major trend, so that the 
sumetimes termed the circle top. last intermediate top in a bull market becomes the 

The Triangle Top may take the form of any one of major top and, conversely, the last intermediate bottom 
the three types of triangles. Sometimes there is a series in a bear market becomes a major bottom. 
of two triangles which form various complex tops, occa- Intermediate tops and bottoms naturally form at the 
sionally in the form of double tops. In rare cases, three ends of intermediate movements, offer the most con- 
triangles form, each usually just below the other. The sistently dependable aid in securing substantial profits, 
descending type of triangle apears more frequently at and are therefore most important. Minor tops and bot- 
tops than the symmetrical or ascending types, the latter toms occur with great frequency during the formation of 
of which is seldom seen at a top. intermediate trends. When a top or bottom first forms, 

The Broadening Top is a form of complex top and there may be no immediate evidence that it is other than 
occasionally appears much like a head and shoulders. It a mino: formation. As the trend progresses, however, 
consists of a series of two ascending minor tops between it may prove to be intermediate or even ultimately 
three descending lower minor bottoms. This formation major in importance. It is not always easy to see when 
is often called a reverse triangle. beginning at the apex a top or bottom occurs and this cannot be done with 
and ending with 7 complete accuracy 
an open angle. until the pattern 

The Complex , CHART 10 has been com- 
Top is a forma- pleted, but the 
tion so irregular SHOWING CARDINAL PATTERNS trained student 
that it cannot be OF can_ anticipate 


classified as any 
of the other five 
top patterns and TI HEAD AND SHOULDERS TOPS 
frequently con- T2 DOUBLE TOPS 


sists of combina- T3 ROUNDING TOPS 
tions. It may be 


a triple or quad- 


Occasionally, 
is a diamond 
shape, which 
might also be 
considered a type 
of rounding top. 


PRICE REVERSALS 


T4 COMPLEX TOPS 
TS SYMMETRICAL TRIANGLE TOPS 
T6 BROADENING OR REVERSED TRIANGLE TOP 


ruple top, or less 8 4 
form of two suc- \ fs 
cessive triangles. 
\ 


early the true 
nature of a for- 
mation with vrof- 
itable consistency. 

In a bull mar- 
ket, intermediate 
tops have usually 
formed in 15 to 
80 days, averag- 
ing about 40 days. 
A major top, rep- 
resenting achange 
from preponder- 
ance of demand 
to that of supply, 
may occur in a 
few days, or re- 
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quire a period of years. Intermediate bull market bot- 
toms have usually spread over only 10 to 40 days, with 
an average of about 20. Major bottoms have extended 
for as long as seven months before completion. Bull 
market intermediate reversals are generally of longer 
duration, and therefore, especially in the case of tops, 
show more rounded patterns, than those in bear markets. 
In a bear market, intermediate tops occur in from 10 
to 40 days, averaging about 24, and bottoms from 10 to 
60 days, with an average of 23, or about the duration 
of tops. Therefore, bear market intermediate reversals 
are relatively sharp in formation and brief in time. 

Volume characteristics of tops and bottoms vary 
greatly. Bull market intermediate advances almost al- 
ways start out of dullness at bottoms, and culminate in 
heavy activity at tops. Bull market corrective declines 
begin in this heavy activity, but usually terminate with 
quiet trading at the bottom. Bear market interme- 
diate declines often start in relatively quiet markets 
where preceding advances have “petered out.” As the 
declines proceed, however, activity increases greatly 
and the corrective rally which follows may be said to 
“explode” upward out of tremendous activity, causing 
a sharp bottom. Therefore, bull market intermediate 
tops are usually accompanied by increasing volume, bear 
market intermediate tops are more likely to occur with 
declining volume and conversely, bull market interme- 
diate bottoms to take place during declining volume and 
bear market intermediate bottoms with sharply increased 
volume. 

Tops and bottoms are visible to some extent on closing 
price line charts, but a much more detailed picture is 
given on high and low bar charts, which are far more 
suitable. Figure charts are also successfully used in the 
study of these patterns. > 

Top and bottoms are probably closely related to more 
of the other-technical working tools than are other pat- 
terns. They are closely related to supply and demand 
areas, since tops form in supply areas at the culmina- 
tion of advances and are associated with distribution, 
while bottoms form in demand areas at the termination 
of declines and are associated with accumulation. 

After a top or bottom is formed, if a gap occurs in 
the direction opposed to that of the previous trend, it is 
evidence that the top or bottom has been completed. In 
the same way, when a previous intermediate or minor 
trend line has been broken by a rally or decline away 
from a bottom or top, it is also evidence that the forma- 
tion has been completed. 

The head and shoulders top is usually followed by a 
decline of substantial proportions. In enough cases to 
be important, it has been found that this formation has 
a value in measuring the probable extent of the subse- 
quent decline. An advance of substantial amount usually 
follows the head and shoulders bottom, which likewise 
can be used as a measuring formation, but in the oppo- 
site direction. 

Double tops, and double bottoms, while easily recog- 
nized and often preceding an important movement, are 
not as reliable indications as either the head and shoul- 
ders or rounding patterns. 


Rounding tops, while easily recognized and quite re. 
liable as reversal indications, especially when part of 
head and shoulders formations, are relatively rare. In 
complex tops or bottoms, when a sharp pattern is fol- 
lowed by a rounding one, a notable reversal is almost 
certainly forecast. 

Triangle tops and bottoms are one of the most easily 
discernible of this type of formation, but occur less fre- 
quently than most other patterns. They are easily 
recognizable, but, like triangles, they are difficult to read 
as to the direction of the subsequent reversals. How- 
ever, once the direction of the breakaway is established, 
they have useful projection value. The decline of volume 
to a. minimum, so characteristic of triangles, usually 
occurs in triangle tops and bottoms just before the 
breakaway. 

Broadening tops and bottoms are a form of the com- 
plex type and are also associated with reverse triangles, 
They are rare in occurrence (especially broadening bot- 
toms), hard to see in process of formation, and difficult 
to utilize practically, especially since the complicated 
patterns cause many similar but incomplete formations 
to be watched, leading to unnecessary anxiety. Further- 
more, reversal is not indicated definitely until much of 
the movement forecast has been completed. The theory 
is that when the sixth movement, which is the fifth re- 
versal in the series, fails to carry through the previous 
top or bottom of the series, it constitutes the actual 
reversal point before a substantial movement. When 
correctly diagnosed, this represents one of the surest 
opportunities for profit, especially in the case of the 
broadening top. Many individual stocks developed this 
pattern at the 1929 highs. 

Complex tops and bottoms are generally so irregular 
that they must be viewed with caution and they are 
difficult to recognize definitely. 

Of all top and bottom patterns, the head and shoulder 
formation probably provides the most useful technical 
indications. 

Whenever a top or bottom appears to be forming, the 
technical student is, of course, on the alert to identify it 
with one of the varying patterns which have occurred 
in the past... Tops are generally conceded to be harder 
to pick than bottoms. The sooner a reversal pattern is 
recognized as such, the sooner a market position may be 
taken. Naturally, this does not mean that the technician 
can rely solely upon the discovering of significant pat- 
terns for practical profit making. Through technical 
study and experience, however, the student can learn to 
give proper balance to the various factors in the 
market. 

Since tops and bottoms form a great part of the mate- 
rial—the “working tools’”—used by stock market tech- 
nicians, a knowledge of the theory of bottoms and tops 
and the development of ability to identify them are 
essential in the use of technical study for profit making 
in the market. 


The succeeding article of this series will deal with the 
subject of volume. 


Those Plans to Regulate The Exchange 


* Samuel Untermyer and Secretary Roper’s Commit- 
tee Propose Plans Widely Differing in Principle. . 


ITHIN a few days of each 
Weer two separate reports rec- 

ommending methods for regu- 
lating the Stock Exchange in the public 
interest have made their appearance, 
but of these two the one that has been 
accorded the most respectful attention 
was that of the Roper committee, 
whose investigation was undertaken at 
the instigation of the President. Samuel 
Untermyer with his usual flare for 
public limelight goes it independently, 
using as his mouthpiece to express his 
views the Moley-Astor weekly Today. 
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Untermyer’s point of view regarding 
the Exchange is already well known, 
and what he says in Today contains 
little that is new. The arch-foe of the 
Exchange, who traces views 
back to the days of the Pujo Committee, 
for which he was the probing investi- 
gator, still is insistent for incorpora- 
tion of the Exchange, a proposal to 
which the Roper report is. opposed, see- 
ing in this cumbersome legal restraint 
more injury to the public than any 
good that can emanate from it. Yet 
even in Untermyer’s scheme of regula- 


tion, the Exchange can derive a grain 
of comfort, for he is kind enough to 
admit that “without the Exchange our 
financial system would be impossible.” 
The fiery little legal warrior also con- 
fesses that there is need and room for 
legitimate speculation. This point of 
view of his is also understandable, 
considering that a large part of his 
personal fortune earned from Beth- 
lehem Steel and other sound stocks 
would not have been possible without 
the stimulus of speculation. 

Mr. Untermyer would throw the Ex- 
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change’s operations under the postal 
laws. But upon this vast authority 
he has thrown so many responsibilities 
that the Post Office Department would 
have to spend most of its time policing 
the various stock exchanges of the 
country. Everything that could be 
thought of has been thrown into this 
hopper. So far as the public is con- 
cerned, Untermyer’s proposal is im- 
practicable. To have politicians pass 
upon what is good and what is bad 
would make intelligent regulation ex- 
tremely difficult. A highly trained 
body of financial authorities is needed 
to exercise such responsibilities with 
care and fairness. No intelligent ad- 
ministration would care to assume such 
vast authority, for it has possibilities 
of sharp repercussion. 

The Roper report approaches the 
problem of regulation from a more lib- 
eral attitude. It would set up a licens- 
ing commission for stock exchanges 
under which licenses could be with- 
drawn if such action became war- 
ranted, but this despotic power is 
surrounded with qualifying reserva- 


tions. The report grants that the ex- 
changes are in a better position to 
control their own members than is an 
incorporation law. Such a law, it holds, 
could be frustrated for months if not 
years by  long-drawn-out litigation 
which would defeat the very object of 
speedily punishing violating members. 
The report made various recommenda- 
tions for controlling pools, the opera- 
tions of specialists, wash sales, matched 
orders and margin trading, none of 
which the Exchange would have any 
difficulty conforming with and thereby 
raise the standards of speculation. 
The Twentieth Century Fund, an 
independent .economic research organi- 
zation, has also been conducting a 
study on the security exchanges, and 
its report of findings is expected soon. 
With that information added to the 
data already collected, Congress will 
have before it much valuable assis- 
tance in enabling it to prepare what- 
ever regulatory laws appear necessary. 
But the prospects favor more intelli- 
gent control than contrary statutes 
since it is becoming more and more 
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apparent that it would be extremely 
dangerous to hamstring the Exchange 
and the national market it provides 
when it is conceded by even its most 
caustic critics that it is highly essential 
in our financial system and is an im- 
portant cog in any general recovery 
movement. 

One observation made in the Roper 
report will not meet with general ac- 
ceptance. That is its implication that 
speculation, encouraged by the Ex- 
change, was solely responsible for the 
depression. The Federal Reserve sys- 
tem in keeping money very cheap 
fostered speculation even more than did 
the Exchange. The latter was the 
market place through which specula- 
tion found an outlet and whatever the 
Exchange might have done in those 
hectic days it could not have halted the 
get-rich-quick fever without the Fed- 
eral Reserve’s cooperation. Uncle Sam’s 
effort to keep money cheap to enable 
foreign countries to reestablish them- 
selves must share full responsibility for 
the crash and the headaches that 
ensued. 


What’s Wrong With Loew’s? 


Now that the uncertainty of liquidation bas been removed, is Loew’s 
entitled to sell at higher prices on the basis of earnings prospects? 


ent advance in stock prices got 

under way, the various market 
averages have soared from 25 to 50 
points but during this same period 
Loew’s has fluctuated within the nar- 
row range of some five points. The 
failure of this leader of the amuse- 
ment group to share in the extended 
advance has been no mystery for it 
was generally known that the liquida- 
tion of the Film Securities Corporation 
which held 660,900 shares of Loew’s 
common would exert a retarding in- 
fluence on the shares. With the re- 
moval of this factor, Loew’s should be 
in a position to reflect more closely in 
its market price both the improvement 
already registered in earnings and the 
gains indicated for the future. 

Since April, 1931, when, as the re- 
sult of anti-trust litigation, Fox Film 
was ordered to divest itself of its in- 
terest in 660,900 shares of Loew’s 
common stock, this block of shares has 
provided a constant threat. The trans- 
fer of these shares to a new holding 
company, known as Film Securities 
Corporation, provided the make-shift 
home for the stock until such time as 
it could be liquidated. The transfer 
of the stock in the past two months, 
the largest blocks of 165,000 shares to 
Chase National Bank and _ 130,000 
shares to the Western Electric, sub- 
sidiary of American Tel. & Tel., paved 


S INCE mid-October when the pres- 


the way for the final distribution. - 


Under the national banking laws Chase 
National could not indefinitely retain 
the stock and that is why its 165,000 
shares, more than 11 per cent of the 
total of 1,464,205 no par shares out- 
standing, was sold in the open market 
last month. The balance of the stock 
is now in the hands of long term inves- 
tors and thus the possibility of further 
liquidation is probably removed. 
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On the basis of its record during 
the depression, Loew’s should have 
been entitled to much better treatment 
marketwise than is shown in its price 
range. The decline to a low of 83 in 
March of last year was hardly war- 
ranted for any reason other than those 
of liquidation in fear and panic and its 
subsequent advance to a high of 363 
last September was amply justified by 
earnings recovery during the quarter 
ended August 31, 1933. While Loew’s 
is the laggard of the group, this does 
not necessarily warrant the assumption 
that the stock will move forward at a 
more rapid rate in the future unless 
earnings continue to improve. 

There is a strong suggestion that 
Loew’s earnings will show continual 
improvement as the year progresses 


because of the marked expansion in 


theatre attendance and the gradual in- 
crease in box office prices. The follow- 
ing comparison of Loew’s earnings by 


quarters closely parallels the attend- 
ance trend of the industry: 


Earnings: Fiscal Years Ended August 31 
12 weeks: 1931 1932 1933 1934 
$1.64 $1.09 $0.36 $0.94 
cs $7.43 $4.80 $2.15 
*16 weeks. 


For 1983 the figures for theatre at- 
tendance reached their low point in 
June, after which a steady gain was 
shown, with the totals for each month 
making an improved comparison with 
the same month of 1932. In June, for 
example, attendance was about 25 per 
cent under that of June, 1932, but by 
December the decline had been cut to 
only 5 per cent. It will be noted that 
Loew’s earnings reached the ebb of 8 
cents a share during the June quarter 
and recovered to $1.03 a share in the 
following twelve weeks ended August 
31. This substantial recovery in earn- 
ings is due in part to increased reve- 
nues from foreign subsidiaries because 
of the depreciation of the dollar in 
terms of foreign exchange, but con- 
tinued improvement in its business 
enabled the company to earn 94 cents 
a share in the twelve weeks period 
ended November 24, the poorest quar- 
ter of the year on a seasonal basis, 
against 36 cents a share in the same 
period a year ago. The company is 
now in its most profitable quarterly 
period (due in part to the fact that 
there are 16 weeks in this “quarter’”) 
and well over $1 a share should be 
earned, bringing net income for the 
half-year period to over $2 a share, or 
close to as much as was earned in the 
fuli 1938 fiscal year. 

The prospect that the present $1 an- 
nual dividend may be earned more 
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than twice over during the 28 weeks 
ended March 16, 1934, has encouraged 
some discussion of the possibility of an 
increased payment. The company is 
strong financially, with current assets 
on August 31, 1933, amounting to 
$36.4 millions and including cash and 
Government bonds of $11.2 millions, as 
compared with total current liabilities 
of $5.9 millions. The outstanding 
funded debt, which totaled $36.5 * mil- 
lions in 1927, has been reduced to $8.9 
millions, and the earliest maturity in- 
cluded in this total, outside of sinking 
funds and small subsidiary issues, is 


1941. Only 138,349 shares of no par 
$6.50 cumulative preferred stock are 
outstanding out of an original issue of 
150,000 shares, while the minority pre- 
ferred stocks outstanding total only 
$4.6 millions. This total of $47.1 mil- 
lions of senior securities ahead of the 
1,464,205 shares of no par common 
stock, however, means that there are 
$32 of senior securities ahead of each 
share of common, thus providing a 
heavy leverage factor that works 
strongly in favor of the common dur- 
ing periods of increasing earnings. 
From other than a statistical stand- 


point, Loew’s compares very favorably 
with other leaders of the motion pic. 
ture industry. It is a well integrated 
unit embracing all of the functions’ of 
the business, including production 
through Metro-Goldwyn-Mayer, distri. 
bution in all world markets and exhi-. 
bition through its own chain of 200 
theatres, the majority of which are 
located in the most lucrative territory 
of New York’s metropolitan section, 
Whether prosperity returns to the 
amusement industry at a rapid or slow 
rate, Loew’s is in the position of being 
among the first units to benefit. 


Secondary Bond Laggards 


A selection of four high yield bonds which offer profit possibilities 


high records in the- volume of 

transactions in domestic corpora- 
tion bonds on the New York Stock 
Exchange is indicative of the very 
large movement of capital into bonds, 
especially medium grade and semi- 
speculative issues. Although purchase 
of such bonds can be recommended 
only to those who are in a position to 
assume “businessman’s risks,” there 
are many grounds for the belief that 
this major movement of capital repre- 
sents the investment of “wise money.” 
On this basis, it would appear that there 
are further possibilities for moderate 
appreciation of capital in secondary 
bonds, despite the rapidity of the ad- 
vance in the market in recent months. 
Some bonds still offer liberal yields, 
and the increasing tempo of business 
activity is a gauge of the betterment 
in the protection for regular interest 
payments, 


Rites establishment of new 


4 CoLuMBIA Gas & ELeEctTrRIC deben- 
ture bonds are in a elass apart from 
the majority of public utility holding 
company issues, having several] im- 
portant elements of strength. The 
combined property account of the 
Columbia Gas system is over $600 
millions; against this are outstanding 
subsidiary bonds and preferred stocks 
totaling only $115 millions. The obli- 
gations outstanding against the prop- 
erties are quite small in relation to 
their earning power. The funded debt 
of the parent company, amounting to 
$104.5 millions, is also very moderate 
in size. As a result, earnings have 
covered total fixed charges by wide 
margins in all recent years in the face 
of depression influences. The report for 
the 12 months ended September 30, 
1933, shows all fixed charges covered 
2.18 times. Although the last balance 
sheet showed current assets only about 
$600,000 in excess of current liabilities, 
financial position is satisfactory, and 
the great progress made in reducing 
bank loans since 1930 has been most 
impressive. At the end of 1930, notes 
payable totaled $66.6 millions. These 
obligations had been reduced to $10 
millions as of September 30 of last 
year. At current prices, the debenture 
5s are selling to yield around 6 per 
cent. 


164 


4 Erie RAILROAD recorded sharp gains 
in earnings last year and the probabili- 
ties are that the 1933 report will show 
bond interest requirements and other 
fixed charges covered by a small mar- 
gin, comparing with earnings amount- 
ing to 81 per cent of total fixed charges 
in 1932. The Erie operates 2,315 miles 
of railroad in territory which includes 
some of the most highly industrialized 
areas of the United States. In addi- 
tion to the transportation of coal, 
the company maintains fast freight 
service between New York, Buffalo 
and Chicago. It has recently in- 
stituted store door collection and de- 
livery service, which is but one evi- 
dence of the progressiveness of the 
management. While the carrier is not 
among the strongest in respect to cur- 
rent financial position, having notes 
payable of $9.2 millions and RFC loans 
of $13.4 millions, these amounts are 
very small in comparison with the 
company’s total resources, and the ex- 
istence of the obligations is not ex- 
pected to create any difficulties. The 
refunding and improvement 5s, which 
occupy the junior position in the bond 
capitalization, offer a current yield of 
around 6.8 per cent on the basis of 
recent quotations. 


4 New York, NEw Haven & Hart- 
FORD has been to some extent a laggard 
among the railroads in earnings re- 
covery, but this is not surprising since 
the serious effects of the depression 
were reflected in its income accounts 
considerably later than most other 
carriers. For 1933, preliminary re- 
ports indicate a net loss of $4.8 mil- 
lions disregarding guarantees on sepa- 
rately operated properties, which com- 
pares with a net loss of $393,048 for 
1932. Largely on this account, the 
road’s bonds have lagged somewhat be- 
hind the general advance in rail obliga- 
tions. Since the prospects indicate a 
good recovery in the New Haven’s 
earnings this year, the bonds of this 
carrier appear attractive at present 
prices. (For the first four weeks in 
January, car loadings of the New 
Haven system were 17.1 per cent above 
the corresponding period of 1933.) 
N. Y., New Haven & Hartford deben- 
ture 4s, 1957, offer a current yield of 
7.2 per cent at prices around 55, 


4 VANADIUM CORPORATION OF AMERICA, 
controlling the largest known supply 
of vanadium in the world and also 
large deposits of chromium, ssilicon, 
titanium and silico-manganese ores, is 
an important factor in the alloy steel 
business in this country. As the auto- 
motive trades absorb around 70 per 
cent of the company’s output, its earn- 
ings naturally fluctuate more or less 
in accord with the volume of motor 
vehicle production. Losses were real- 
ized in the past three years, but the 
bright prospects for the automobile 
and related industries for 1934 indicate 
a sharp gain in Vanadium’s earnings 
this year. A strong financial position 
has been maintained, the June, 1933, 
balance sheet showing total current 
assets of $4 millions, against total cur- 
rent liabilities of only $382,782. The 
debenture bonds are convertible into 
common stock at $80 a share, and while 
this feature is not of immediate im- 
portance in view of current quotations 
for the stock, it may have an influence 
upon the market price of the deben- 
tures prior to the maturity of the 
bonds in 1941. Of more immediate 
interest is the current yield of about 
6.4 per cent. 


Che Investors’ Platform 


EFORE the investing public 

can feel assured of the exist- 

ence of the fullest measures 
for its protection, THE FINANCIAL 
WoRLD believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 


V. Independent Protective 
Committees 


VI. Full Publicity on Secur- 
ity Offerings 
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Expansion is on the way. The in- 
gredients that can foster it already 
have been mixed. One part is the 
pumping of huge capital expenditures 
jnto industry; the other part is the 
devaluating of the dollar to its present 
level of 59 per cent of its old parity. 
There are two component elements 
capable of producing an_ industrial 
yeast that can well raise a business 
loaf providing upward activity for 
several years at least. 


Concress has already authorized the 
President to spend nearly $8 billions 
to stimulate industry. He has this 
tremendous fund available to promote 
our business revival. To that extent 
the business world is at least assured 
for the next several years of a sub- 
stantial customer in Uncle Sam to feed 
its coffers with profitable results. The 
diffusion of this large expenditure will 
touch even the remote arteries of our 
industrial life. 


A MORE potent agency for giving our 
business top a good whirl is to be 
found in the other mandate Congress 
has given the President: the power to 
devalue the dollar and to turn over to 
the Government the $2.7 billions profit 
on the gold in the country’s possession. 
While this is a bookkeeping profit and 
as one economist said was created out 
of thin air, it still forms a basis for 
expanding our credit facilities any- 
where between $50 billions and $100 
billions. In any period of business re- 
covery it is readily seen how easy it 
may hecome to create a boom out of 
this credit expansion exceeding in pro- 
portions even the record Coolidge boom. 


Can we buy ourselves into prosperity? 
The answer must remain uncertain un- 
til the test is completed. What we do 
know is that if our national income can 
thereby be restored to its maximum 
basis of close to $95 billions it will 
prove to have been a profitable venture. 
On the other hand if the President’s 
theory fails to work, the country is in 
for an even worse headache than it has 
yet experienced. 


Orr national income at the nadir of 
the depression dropped to around $40 
billions a year. If this intake could be 
expanded to $90 billions the cost to 
which the country is to be put to 
accelerate the business revival would 
not be considered unreasonable. Any 
progressive business man_ willingly 
would pay 10 per cent of his increased 
profits as the cost of their creation, 
and this is the position in which the 
Government finds itself. 


Or COURSE, not all the Government’s 
appropriation is a full charge upon its 
future income. A considerable part of 
it is in the nature of recoverable and 
interest bearing loans that industry 
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would quickly 
repay when its 
earning power 
grows suffi- 
ciently. In this 
way this debt 
will be auto- ; 
matically reduced without adding to the 
burden of future tax payments. 


On THE other hand, in considering 
Uncle Sam’s intentions in respect to 
his plans to catapult himself into good 
times again, there is good reason be- 
cause of their powerful and dynamic 
inflationary possibilities to endeavor to 
see what they eventually might lead 
us to. For the present we knew that 
these potentialities exist. What their 
ultimate effects will be remain still to 
be seen, but their possible outcome ean 
not help but fill conservative minds 
with considerable concern. 


Tue time may come when the proof 
will also be had of the claims now ad- 
vanced that it is possible for inflation 
to be controlled so that the readjust- 
ment will not have any serious reper- 
cussions on our industrial and financial 
system. 


Ir HUMAN nature is any criterion, the 
accomplishment of this task is not 
easy. Whatever political party may 
then be in power will not readily put 
down the breaks on inflation for it will 
be charged with upsetting the business 
apple cart. If the reaction is pre- 
cipitate and sharp it would mean poli- 
tical suicide for the power then in 
control, for the public seldom stops to 
reason the cause or the necessity for 
such action but is concerned only in 
how its purse strings are affected. 


Wuaie there is no immediate occa- 
sion to visualize what can happen once 
inflation has reached a point beyond 
which it must not go, eventually the 
day will come when a full reckoning 
must. be made for the experiment we 
have set out- upon. This thought must 
be ever kept in mind by our people 
if we are to be prepared for that 
adjustment. 


Waar we do know now is that we 
are launched on an inflationary pro- 
gram of tremendous potentialities and 
proportions. It can exceed anything 
we have heretofore passed through. 
With credit expanded so that it will 
finance, if necessary, an additional $50 
billions, it does not take an imagina- 
tive mind to foresee what a boom we 
can experience. 


Bur then what afterwards? Will it 
be a repetition of our heart aches? 
This the future alone can answer. 
For the time being human nature will 
gratefully accept whatever boon infla- 
tion can impart. 
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PASSING IMPRESSIONS 


By EuGeNne Katz 


The President continues to exhibit an 
extraordinary knack for presenting his 
case to the public in a favorable psycho- 
logical light. Although there was nothing 
fundamentally new in his latest gold 
proclamation, as the dollar could not be 
legally pegged at more than 60 cents nor at less than 50 
cents, his pronouncement that he would try it out at 59.06 
cents, with a gold backing in arithmetical conformity, 
swept the world with pleased astonishment. The reaction, 
on principle, was one of improved confidence, though it 
may spell the ultimate doom of the Federal Reserve Sys- 
tem, so laboriously built up over the years, and the estab- 
lishment of a central bank controlled by the President and 
Treasury officials. We now offer to buy or sell gold inter- 
nationally at $35 an ounce. The statutory price of $20.67 
still continues for “hoarders,” but it is not evident how 
the mints will be able to distinguish between gold shipped 
from abroad by foreigners and by American citizens. While 
the little fellow went meekly and frightened to the teller’s 
window and disgorged his gold down to his last five-dollar 
gold piece, the big fellow with his gold abroad is now in a 
position to make the difference between 59.06 cents and 
the $1.40. 

It was frankly stated in the proclamation that the new 
price was temporary, that while it was definite it was not 
definitive. We can expect changes up or down as conditions 
warrant them, and we are, in fact, in no basically different 
position than after the gold announcement 
1926 of January fifteenth. The dollar being at 
present worth more than 59 cents, if there 
is a firm improvement in business, it is 
improbable that it can be kept at that 
price, especially as we are a creditor na- 
tion and have a favorable balance of international trade. 
If, however, the improvement is not clear-cut and indis- 
putable it is just as probable that it will have to be pegged 
at a lower price, and if less than 50 cents were necessary 
the President, as he stands in admiration and power today, 
would have no trouble getting Congress to let him use 
his own judgment as to the proper price. 
The purposes of devaluation so steadily stressed the past 
few months were forgotten in the new pronouncement. 
There was no reference to 1926 commodity prices or to 
increase of prices in general, to the commodity dollar or 
any other yardstick. The new purpose, as declared, was 
to stabilize present prices. Of course, complete stabiliza- 
tion is an intention difficult of achievement. If because of 
vast Government spending employment is increased and 
that results in better general business prices will inevitably 
rise, and if Government spending has only a temporarily 
good effect and there is a relapse to inactivity prices will 
just as inevitably drop. A few months hence we will know 
the facts. 
While it was generally believed that the former gold pro- 
nouncement had been well discounted by the rise of all 
American markets, financial radicals read inflation into the 
new decree and bought stocks impulsively, and the con- 
servatives thought principally of the gold backing clause 
and bought bonds at considerably higher prices. Stocks are 
being bought again indiscriminately, for many stocks pay- 
ing dividends are selling at from twenty to seventy-five 
times earnings, which is discounting the future to a seer’s 
wildest flights. In 1929, though quotations were much 
higher, net earnings were proportionately greater and closer 
to the quotations. One airplane stock, widely touted be- 
cause it received some unexpected orders that bespoke war, 
earned 10 cents in 1933, one-half of what it earned in 1932, 
and in the general enthusiasm it sold for 280 times earn- 
ings. It is certain that the present Government in the 
event of war would strictly regulate by law profits derived 
from manufactures used in war. A beginning has been 
made. The Congressional Committee inquiring into airmail 
and navy contracts has featured testimony showing the 
enormous net profit made by Pratt & Whitney and Wright 
Aeronautical and one of the purposes behind this exposure 
is generally assumed to be an ultimate control over profits 
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The New 
Gold Plan 


Prices 
Forgotten 


on goods sold to the Government. That would be a start- 
ing point for legislation of a more comprehensive nature 
in the event of war. 


Complaints are heard that Government 
: interference is impeding business, yet 
The — when the Government presents its facts 
on it is usually evident that there was some 
justification for the official action. Busi- 
ness, however, refuses to believe, and 
hence seems to act antagonistically, that this Administra- 
tion is determined to judge all things from the standpoint 
of the public good. Profits are to be encouraged, but not 
profiteering. The individual has just so much money to 
spend and if one industrial group takes an inordinate 
amount of it from him there is an unprofitable remainder 
for all others. 

The two chief holding companies of what is for practical 
purposes a whisky trust also believe that the Government 
is a callous, interfering master. The Department of Jus- 
tice and the Federal Trade Commission have finally taken 
cognizance of the fact that there may be a trust and will 
investigate the operations of National Distillers and 
Schenley to see if these operations are against the public 
interest. The Government, however, cannot be credited 
with starting the investigation. That came about indi- 
rectly through a buyers’ strike and more directly through 
complaints by wholesale and retail liquor dealers. During 
the holidays the public paid the high prices for domestic 
liquor because of novelty and sheer defenselessness. Since 
then numerous buyers have reverted to bootleggers, from 
whom they can obtain the stuff at from a third to a half 
of the official prices. The licensed dealers viewed the situa- 
tion with bromidic alarm, though they had entered into the 
December gouging with zestful profit, and petitioned the 
Government for amelioration and redress. They say now, 
that business is duller, that there was never at any time 
an excuse for selling a bottle of rye for $8 that had been 
sold before prohibition for $1. They want prices reduced 
and business restored to themselves. The Government 
promises to see about it. , 

Few aside from the members of the club themselves will 
quarrel with the Government for its determination to regu- 
late the Stock Exchange. It has always needed Federal 
supervision to save it from its own lethargy and folly. It 
may soon operate by Government license and with accom- 
panying greater public confidence. There has been a medie- 

val management about the Exchange, a 


Corporations 


Government resistance to progress and change akin to 
d th the reluctance of a feudal baron to give 

and the a crumb of comfort to his vassals. It is 
People only in the last month and after years of 


prodding that the Exchange has consented 
to something resembling a uniform system of bookkeeping 
by the corporations it lists. Not that the average man will 
be able to read the new statements with much greater 
clarity than the old, for the uniformity lies principally in 
the procedure to be followed by the examining accountants, 
but it is a step towards clarification. Mandatory monthly 
or quarterly statements will probably come along in the 
next decade, if the Government is not insistent on an ear- 
lier date. Too much cannot be expected from a medieval 
barony suddenly forced out of a long sleep. 

The large automobile manufacturers, and three do ninety 
per cent of that enormous business, are ready to defy the 
NRA if the latter does not compel the steel companies to 
give them extra discounts for quantity orders. The steel 
companies reply that it is against the code to make con- 
cessions and that the increased costs of operation under 
the code make it impracticable. Senator Borah wants an 
investigation. Mr. Ford once boasted that he made every 
component of his car and even controlled the basic supplies. 
such. as lumber. It proved to be a grand and profitable 
idea in prosperous years, but a quite costly one in the lean 
years. It nearly drove him into the arms of Wall Street. 
the area that he professes to despise more than any other 
in the world. 
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Nuvi’ Or Gossip a Customers’ Man 
N 


Hears Around Broad and Wall 


Yo... the first complete stady. of 


profitable investment _ policies 
under inflation and deflation! 


The Practical Application of 


INVESTMENT 
MANAGEMENT 


By DWIGHT C. ROSE 


of Brundage, Woodward, 
Story & Rose 
Investment Counsel 


Auuminum CoMPANY OF AMERICA has finally discovered an electrolytic bright- 
ening process which gives aluminum a mirror finish—this may be bad news for 
chromium plate. . . . Looking on the bright side of things, it is interesting 
to note Administrator Whiteside’s report that business failures are 47 per cent 
below a year ago. . . . The blame for the high ratio of business failures is 
laid to rugged individualism—it has caused too many ragged individuals. 
. + « President Roosevelt and Speaker Rainey just can’t get together on how 
soon Wall Street will receive regulation—most brokers are hoping for all 
Rainey days until Congress adjourns. . . . You’ll soon hear the suggestion 
that Wall Street needs a Czar—behind closed doors, everybody from J. P. 
Morgan to Eddie Cantor is being boosted for the job, with the majority favor- 
ing the latter because he has no sons to inherit the throne. . . . The 
Securities Act is certainly “protecting” the small investor—du Pont, U.S. Steel 
and several other big companies will issue no stock to employees this year at 
prices below the market. . . . 


Wetrare ISLAND will soon be in the news again with a farewell party for 
several ex-politicians. . . . Speaking of islands, the Virgin Islands are 
making a bid for the resort traffic now that its rum industry is being revived— 
a new press agent will soon be on the job. . . . Bermuda is worried about 
the propaganda that your dollar is only worth 59.06 cents there—they claim the 
statement is 40.94 per cent untrue. . . . Norman Bel Geddes, who has been 
beautifying household furnishing in the modern manner, has designed a stream- 
lined ocean liner which he claims would cut transatlantic travel by a day. 
. . « Incidentally, the Pullmans are taking a leaf from the tourist cabin 
experiment with the plan to run Pullman cars with kitchen privileges so that 
‘you can prepare your own meals and mix your own drinks. . . . For those 
interested in small kitchens, an “Everhot Compakt” is a vest pocket electric 
stove for kitchenettes. . . . 


Socony AND TEXACO are making a strong bid for a portion of the asphalt 
business of the PWA road building program—and so are the cement and paving 
brick manufacturers. . . . Insomnia has had hundreds of cures for hun- 
dreds of years, but next you'll hear about “Nodoz,” a pill that will keep you 
awake when you’re sleepy. . . . Another topsyturvy drug store product is 
“Razalon,” a lotion to use before shaving. . . . Dr. O. M. W. Sprague, 
ex-advisor to the Bank of England and ex-brain truster, is now on General 
Motors’ payroll as overseas money overseer. . . . And ex-radio star Colonel 
Louis McHenry Howe, the President’s senior secretary, is using his spare time 
trying out queer cameras and trick lenses—perhaps he’s trying to get a true 
picture of conditions in Washington. . .. 


Japan is helping the American lumber industry with heavy orders for mahogany 
—but the reason is that mahogany makes airplane propellers which are sleet and 
ice proof. . . . Incidentally, you will soon hear more about wood with the 
saw mills joining hands to spend $2 millions on advertising this year. . . . 
Child’s New York restaurants are claiming the liquor list championship with 
a list of 107 separate drinks—the way things are going, the cafeterias will soon 
be known as café-terias. . . . Philadelphia claims the championship for 
the largest air-conditioned building—its 36-story Saving Fund Building is com- 
pletely equipped and has been up two years. . . . That new car of Auburn 
-Automobile will not be brought out until late in the spring as Mr. Cord would 
like to test the streamlined trend. . . . One of the big investment banking 
houses is trying to get an insurance company to underwrite its liability under 
the Securities Act—if all goes well a $12 million refunding issue of utility 
mortgage bonds will be offered soon, . . . | 


Roumania is building up a dictator along Mussolini lines—they call him 
“Ti-tu,” but his name is Titulescue. . . . Did you notice that at just about 
the same time as Edsel Ford was named the richest man in the world, his 
Uncle William filed a petition in bankruptcy? . . . Speaking of famous 
sons, the American Legion will soon tell the country about its plans to organize 
“The Sons of the American Legion.” . . . The old party line where you 
could listen in on neighbor’s conversations has it uses after all—the telephone 
company now has a Conference Service which permits as many as nine persons 
to talk or listen at once. . . . Hazel-Atlas Glass is doing a rapid fire busi- 
ness in highball glasses for packing cheese, beer steins for frankfurters and ash- 
trays for anchovies and caviar—an increased dividend is being mentioned. 
. . . The rapid changes in French politics prove that fifty million French- 
men can be wrong occasionally. 
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Examine this notable 
book for 10 days Free; 
and convince yourself 
of its value to you par- 
ticularly in these un- 
certain times. The su- 
per-inflation and dras- 
tie deflation of the past 
decade have much to 
teach you about invest- 
ing your funds for max- 
imum safety and great- 
est potential growth. 
You will find proven 
methods of balancing 
investment risks set 
forth in a way you can 
use, in this extraordi- 
nazily revealing book 
by one of America’s 
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These reviews were written immediately preceding closing une of this issue _ 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Chicle 4 
Selling almost 10 points below 
Wrigley but paying the same $3 


annual dividend and showing close to 
the same earnings, American Chicle 
appears to be the neglected sister of 
the twin leaders in the chewing gum 
field. Analysis of the 1933 statement 
for Chicle, however, discloses the fact 
that had it not been for the retirement 
of 24,900 shares during the past year, 
the company would not have been able to 
record a gain in per share earnings. Net 
income for 1933 amounted to $1,699,- 
315 equal to $3.82 a share on 444,429 
no par common shares, against net of 
$1,763,392 or $3.76 a share on 469,329 
shares in 1932. With the trend of 
confection sales continuing upward, 
Chicle should be able to show increas- 
ing earnings on its reduced capitaliza- 
tion. The company’s strong financial 
position leaves little doubt concerning 
the maintenance of the present dividend 
of $2 regular and $1 in extras. 


Another bullish development on the 
way is the formation of a foreign trade 
financing company, similar to the RFC, 


to advance credit to American ex- 
porters. 
American Snuff 4 “B+” 


Although no industry can be consid- 
ered as strictly “depression proof,” as 
events of the past few years have dem- 
onstrated, a very close approach to a 
stable earnings record has been shown 
by American Snuff, for net income in 
1933 was but 8 per cent below the 1928 
figure, which was the highest reported 
in the past ten years. Even in 1932— 
the lowest net reported for the depres- 
sion period—earnings were only 16 per 
cent below 1928; $4.13 earnings per 
share were reported for 1933, which 
contrasts with $4.25 per share for 
1929. Working capital on December 
31 last was equal to almost $22 per 
share. The stock offers limited pros- 
pects for any extensive market appre- 
ciation, but has the advantage of 
comparatively liberal yield from a divi- 
dend that appears reasonably secure. 


The proxy fights in General Baking 
and Irving Air Chute show that stock- 
holders want more facts concerning 
their companies. No news is usually 
considered as bad news. 


Chickasha Cotton Oil 4 “C+” 


Reporting a 46 per cent increase in 
gross revenues for the six months 
ended December 31, as compared with 
the like previous period, Chickasha 
was able to translate this gain into a 
325 per cent higher net income, and 
per share earnings soared from 79 
cents to $2.55. The spot market for 
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cottonseed oil has shown’ greater 
strength since the year end, and with 
the successful conclusion of the plans 
of the Government for curtailing the 
cotton crop, higher prices for the oil 
are not improbable. 


Resumption of American Woolen’s pre- 
ferred dividend after suspension since 
1927 proves that patience sometimes 
wins out in the long run. 


General Motors 4 “B+” 


The several tears which were shed 
when General Motors failed to declare 
an extra in addition to the regular 
quarterly dividend of 25 cents, pay- 
able on March 12, have been dried 
away by the report that the manage- 
ment is preparing to increase the an- 
nual rate in June. The vote for only 
the regular payment at this time 
should not be interpreted bearishly as 
the outlook for practically all divisions 
of the company has continued to im- 
prove. The more profitable divisions, 
such as Chevrolet, Pontiac, Oldsmobile 
and Buick, have increased their pro- 
duction schedules for February by 50 
per cent over the rate of the last week 
in January. 


Some of the old talk about American 
Smelting’s ore reserve potentialities in 
Mexico are being revived. 


Harbison-Walker 4 


Although operations followed the 
steel industry in a downward trend in 
the fourth quarter of last year, Har- 
bison-Walker earned a profit of 12 
cents per share of common, which 
brought the year’s result to 42 cents 
per share, not including earnings of 
the affiliated securities corporation. 
Prospects continue favorable, and the 
recent dividend declaration paid off all 
accumulations on the preferred stock. 
The steel industry is continuing to ex- 
pand operations, and although a num- 
ber of the most important furnaces 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 


inorder to bring their Financial 
World Appraisal ratings up to date. 
COMMON 
Cluett, Peahody.......... toC+ 
Commercial investment 
Thompson-Starrett ....... Cc to D+ 
Warren Foundry ........ toC+ 
PREFERRED 
Archer-Daniels-Midland...B+ to A 
Cluett, Peabody...........C+toB 
Commercial Investment 
B+toA 


have been kept at a relatively high 
degree of efficiency, further increases 
in operation would mean greater activ- 
ity for the company as new blast fur- 
naces are blown. 


The plans for an express ticker service 
have not been dampened by regulation 
threats. Stock exchange officials are 
still preparing for 10 million-share 
days. 


Houdaille-Hershey 4 


The prospect of the biggest bumper 
crop in three years’ has_ induced 
Houdaille-Hershey to extend its facili- 
ties for manufacturing bumpers by re- 
opening one of its plants which has 
been closed since 1981. Present 
bumper factories are now working at 
capacity and new facilities are needed 
to supply the substantial demand for 
original equipment from the Dodge 
and Plymouth divisions of Chrysler. 
These are new accounts this year 
which, added to the increased business 
from Ford, one of the company’s 
largest accounts, should go far in 
making the first quarter profitable. 


Rumors of immediate dividend ‘pay- 
ments by the big liquor companies are 
being spiked by those who know that 
present prosperity will not last and 
the distillers must save something for 
a rainy day. 


International Nickel 4 = 


The recent dividend declaration after 
a lapse of two years follows a favor- 
able reversal in earnings trend for 
International Nickel. Net income for 
1933 has not yet been reported, but it 
is probable that earnings approximated 
40 cents per share, despite a slight de- 
cline in activity in the fourth quarter. 
Exports for the year were three times 
the 1932 volume. The company enjoys 
a practical monopoly on the nickel 
business, and the depreciation of the 
United States dollar should not have 
any adverse influences on earnings 
since the prices of products sold can - 
be increased relatively easily to offset 
the lower dollar. Development activi- 
ties in past years will be more signifi- 
cantly reflected in future earnings as a 
more stable economic basis is achieved. 


Reduction of Socony-Vacuum’s dividend 
is not as bearish as it looks, for this 
is the season of low earnings in the 
industry. 


Marshall Field 4 


Through a more rigid control of ex- 
penses, Marshall Field reported a 
slight operating profit last year on 
$88.5 millions sales volume, whereas 
in 1931 a deficit was shown on sales of 
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$114.3 millions. The company is now 
attempting to develop new activities, 
and last year a factory was opened to 
manufacture cotton dresses from com- 
pany’s own fabric; mgre recently it 
was announced that and.ties 
were to be made in its own Southern 
mills. Earnings do not warrant a_re- 
sumption of dividends on the common 
stock, but with any sustained upturn 
in business the accruals on the pre- 
ferred stock should not present any 
great problem in view of the strong 
financial position which has been main- 
tained. 


The New York taxi strike was a boon 
to the rapid transit lines but struck 
quite a blow at the theatres. 


Sterling Products 4 “C4” 


In its first report since the dissolu- 
tion of Drug Incorporated last summer, 
Sterling Products will show earnings 
of around $4.50 a share. This will 
compare with $5.34 a share in 1982, 
$6.60 a share in 1931, $6.25 a share 
in 1930 and $5.53 a share in 1929. In 
other words, 1933 was the poorest 
year since 1929. Despite the decline in 
earnings, the present $3.80 annual 
dividend will be covered by a fair 
margin and because of the company’s 
unusually strong financial position 
there is reason to believe that the pay- 
ment will be maintained. There still 
remains, of course, the uncertainty 
over what final disposition will be made 
of the new food and drug bill before 
Congress. Several of the threats 
which were included in the original 
bill have been removed and at the mo- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to December 31 
33 1932 


OF COMMON STOCK: 19. 

Abbott Laboratories ............. $3.79 $2.05 
American Gas & Electric......... 1.75 2.31 
5.11 nil 
Bohn Aluminum & Brass......... 4.24 nil 
Commercial Investment Trust...... 3.42 2.04 
Consolidated Chemical Industries... . al.56 al.50 
Cream of Wheat...... 2.15 2.50 
2.16 0.76 
Great Northern Iron Ore......... 0.19 0.24 
Harbison-Walker Refractories ...... 0.42 nil 
Household Finance ............. pl6.93 -pl7.16 
Iilinois Bell Telephone........... 6.94 6.7 
International Safety Razor......... b0.17 bd. 11 
Jewel Tea 3.25 3.76 
K (s. 1.50 1.00 
Laclede Gas Light 4.05 7.60 
Mohawk Carpet Mills............ 0.63 ni] 
New England Tel. & Tel.......... 5.82 6.75 
1.41 1.21 
Powdrell & Alexander ........... 3.64 0.59 
Pennsylvania Water & Power...... 4.85 4.93 
6606 0006 1.10 nil 
Spiegel, May, Stern 6.02 nil 
Standard Brands ......... 1.15 1.14 
Warren Foundry & Pipe.......... 0.72 nil 
9 Months to December 30 

Holland Furnace ......... waeies 0.24 nil 
6 Months to December 31 

Archer-Daniels-Midland .......... 1.47 0.54 
Chickasha Cotton Oil........ sees 2.55 0.78 
12 Months to November 30 

ANGE 0.10 0.20 
11 Months to November 30 

Atlantic Gulf & West Indies...... p0.04 nil 
12 Weeks to November 23 

Loew’s Incorporated ............ 0.95 0.36 
12 Months to September 30 

Federal Light & Traction........ 1.74 2.26 


* on prior preferred stock. + on first preferred stocks, 
& on class A stock. -b,o9n class B stock. p on preferred. 
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STOCKS WITH 
PROFITS AHEAD 


On page 3 of the current issue 
of “Market Action” you will see a 
list of a score of stocks. 


These stocks were selected from 
the entire list of N. Y. Stock Ex- 
change issues because they offer 
better-than-average opportunities 
for profits . . . not six months from 
now ... but immediately! 


The stock market picture is con- 
stantly changing. 


Issues that show the biggest 
gains one week usually slow up and 
allow a new group to lead the way. 
The man who picks the fast mov- 
ers naturally gets the biggest prof- 
its. But how can you do this in a 
fast-moving market? 


Are all stocks bargains at present 
prices? ... No! 


In fact ... as the market ad- 
vances, it becomes more and more 
dificult to pick the RIGHT 
STOCKS. 


What Traders Like— 


Each week, “Market Action” re- 
views the market of the past week, 
forecasts the probable future trend 
of the market during the coming 
week and, in clear-cut, understand- 
able language, tells you what stocks 
to buy and what prices to pay. 


At no time are you left hanging 
in mid-air! 


Each recommendation fol- 
lowed up weekly and you are al- 
ways told when to sell. And... 
if you don’t think that is important 
in an advancing market! .. . 


What Is Our Record? 


That’s a logical question . . . and the 
real test of the value of any service. 


So right here, we give you a summary 
of our advices covering the major move- 
ments of the past two years, a period 


which admittingly was exceedingly diffi- 


cult. 


March 21, 1932— 

“We can see only lower prices in prospect 
during the next major movement.” (The 
Dow-dJones Industrial Average declined from 
80.19 to 10.56.) 


June 6, 1982— 

“A detinite uptrend will develop, carrying 
prices up to approximately 68-70 in the 
Dow-Jones Average. This objective should 
be reached before the end of September.” 
(The Dow-dones average advanced to above 
70 on August 22nd), 


Sept. 19, 1932— 

“We now feel reasonably confident that the 
58-60 level will be reached before this re- 
action is completed.”” (The Dow-Jones Aver- 
age declined to 57.67 on Oct. 10th). 


Dec. 19, 1932— 

“We anticipate the Dow-Jones Average 
reaching 97-98 before the first week in May.” 
(It advanced to 97.92 on June 13th). 


July 10, 1983— 

“We expect a major reaction to begin 
either Saturday or Monday. It should event- 
ually carry prices down to about the Septem- 
ber top of 81.39." (The Dow-dJones Average 
declined to $2.20 on Oct. 21st). 


Oct. 21, 1933— 

“It is such a major reaction as this whjch 
affords the real buying opportunities in a 
bull market.” (Up to Feb. 5th. when this 
advertisement was written, the Dow-Jones 
Average had advanced from 22.20 to 111.93, 
a gain of almost 30 points!) Out of 119 
transactions recommended since Oct. 15th, 
114 were completed witb profits. 


Don’t Miss This Market! 
Our FREE Offer— 


We nill send you, upon receipt of the 
coupon below, the current issue of 
“Market Action’? containing a score or 
more stocks for immediate profit. Read 
it carefully! Judge its value for your- 
self ... we have no salesmen. 


As you read 
“Market Action” 


—consider how valuable it would be 
to have it reach you regularly every 
Monday morning before the market 
opens. 

If you do nothing but check its rec- 
ommendations against your own judg- 
ment, it will be worth many times its 
cost. 

Remember, “Market Action” begins 
where statistical services leave off. 


WETSEL MARKET BUREAU, ic 


WETSEL MARKET BUREAU, Inc. 603A Empire State Building, New York City. 
2. Forecast of the price trend during the 


Without cost or obligation, please send 
me the current issue of “Market Action” 
containing: 


3. A score or more recommendations on 
ts of the past week as 4. 


coming week; 


specific stocks at specific prices; 
ne or more charts illustrating vital 
price movements. 
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STOCKS 


that are 


BEHIND 
the 
MARKET 


There is still time, we 
believe, to buy at great ad- 
vantage certain stocks that 
are "Behind The Market". 

In our MARKET INDEX we are 


devoting two pages to analyses 
of four such stocks, 


ou are interested in sound 
profitable investment coun- 
sel you may have a copy of the 
MARKET INDEX containing 
these four analyses FREE, No 
salesman will call. 


WRITE TODAY! 


WINCHESTER 
INSTITUTE 
of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER, MASS. 
Without obligation to me send a 
copy of your MARKET INDEX 
with analyses of “Stocks That 
Are Behind the Market”. 


Name 


Address 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Which Stocks Are 
— a Buy Now? = 

Write for this 

report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
Div. 11-48, Babson Park, Mass. 


ODD LOTS 


In listed securities carried on 
conservative margin 
Your Inquiries Invited 


Bunsrcombe & Co. 
Members New York Stock Exchange 


ment it seems as though the final writ- 
ing of the legislation will be sufficiently 
modified so as to impose no great 
burden on legitimate advertisers of 
drug products. 


Investment trusts find that wide di- 
versification of investments does not 
pay—in the future they will concen- 
trate their holdings in the hope of 
selecting only the profitable ones. 


White Rock 4 


Reflecting the upturn in sales which 
immediately followed the repeal of the 
Eighteenth Amendment, White Rock’s 
earnings in the fourth quarter of last 
year had a sharp spurt upwards, and 
the 86 cents per share net was 53.6 per 
cent above the corresponding 1932 
quarter. Although the results for the 
complete year were somewhat below 
the previous period, the prospects for 
1934 are very interesting, in view of 
the more aggressive advertising pro- 
gram which has recently been insti- 
tuted and the increased demand for the 
products of the company which is ex- 
pected to follow the more extensive 
distribution of liquor. 


v 


the 


Air-conditioning for 
means business for several equipment 
companies but Pullman appears to be 
in the best position to benefit. 


railroads 


Zonite Products 4 “Cc” 


Attracting most attention as the 
lowest priced “liquor stock” on the 
Big Board, Zonite Products has more 
than doubled its low price for 1933 
and is yet available in the low price 
ranges. The organization of the 
Tower Wines & Spirits Corporation as 
a wholly owned subsidiary last Novem- 
ber represented the company’s bid for 
a share of repeal prosperity. Since 
then Zonite has arranged licenses for 
the distribution of the liquors of 22 
foreign distillers, including such brands 
as McCallum’s Perfection Scots Whisky, 
Moliner Wines, Hector Bonnet Cham- 
pagne and Holborn London Gin. The 
management has begun distribution. of 
these lines for the most part through 
its 60,000 drug store customers which 
handle Zonite, Larvex and the Forhan 
dentifrices. The earnings for 1933 
around 50 cents a share, as compared 
with 69 cents a share in 1932, afford 
no reflection of the new revenues from 
the liquor subsidiary. 


The Bond Market 


Bond Trading Volume Breaks Twelve-Y ear Record 


"Tine intense activity in bond trad- 
ing over the past two weeks has 
tended to take the spotlight away 
from the stock market in spite of the 
fact that much of interest has transpired 
in that sector. Transactions on the New 
York Stock Exchange week before last 
totaled over $126 millions, about twice 
the normal volume, and last Monday the 
turn-over of $30.6 millions established 
a record which has not been equaled 
since April, 1922. The volume for 
domestic corporation bonds established 
a new high. The exceptionally heavy 
volume of bond trading which appeared 
at times in the early 1920s was in large 
part the result of the extensive redis- 
tribution of Liberty Bonds; the recent 
trading records represent a large move- 
ment of capital into medium grade and 
semi-speculative bonds to a _ greater 
extent than activity in high grade cor- 
poration bonds or U.S. Governments, 
Prior to last week’s reaction, the aver- 
ages reached a new high since 1931. At 
the tops, the Dow Jones bond averages 
showed the following gains over the 
depression lows: First grade rails—34 
per cent; second grade rails—69 per 
cent; public utilities—15 per cent; in- 
dustrials—56 per cent: combined aver- 
age—39 per cent. 


As these figures indicate, the sweep- 
ing advance in second grade issues has 
gone a long way toward closing the 
large gaps between the prices of first 
grade and second grade bonds that 
opened in the last half of 1931 and the 
first half of 1932. Up to early 1931, 
junior bonds of important corporations 
were quoted within a few points of the 
senior mortgage obligations, and in 
some instances sold higher than the 
underlying bonds because of higher 
coupon rates and the absence of fears 
of serious financial difficulties. For in- 
stance, Louisville & Nashville refund- 
ing 44s sold as high as 102%, while the 
unified 4s, a senior issue, did not top 
101. In spite of the maintenance of a 
strong financial position by this com- 
pany throughout the depression, the re- 
funding 4}s sold down to 40 in 1932, 
establishing a gap of over 25 points 
between this issue and the unified 4s. 
Last week the difference between the 
quotations of the two issues was only 
about 9 points. 

The fact that such a wide price 
spread between senior and junior bonds 
occurred in the obligations of such a 
strong company as the Louisville & 
Nashville demonstrates the weight ac- 
corded by investors to priority of lien 
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while the business trend was downward. 
The spreads were naturally even wider 
in bonds of companies in shaky finan- 
cial position. The extent to which these 
spreads have been reduced is eloquent 
testimony of the general conviction of 
investors that a genuine major upward 
trend in business has been established. 


Bonds and the Secarities Act 


The improvement in the listed bond 
market, the huge turn-over on the stock 
exchanges, and the keen interest in new 
offerings of sound municipal bonds are 
cited as evidence of assured success for 
a large volume of new bond offerings 
which might be floated if it were not for 
the obstacles set up by the Federal 
Securities Act. Even on the supposi- 
tion that this restrictive legislation 
should be magically wiped off the stat- 
ute books overnight, many companies 
could not sell straight debenture bonds 
or other junior issues at this time, but 
a good many that would like to do long 
term financing could probably find 
underwriters for mortgage bonds or 
junior issues with conversion features 
or other “sweetening.” Thus the im- 
provement in the bond market has in- 
creased the resentment against the 
more drastic and unreasonable features 
of the Securities Act. 

In this connection, considerable in- 
terest has been aroused by the report 
which was recently circulated to the 
effect that the American Metal Com- 
pany, Ltd., which has a maturity of 
$15.9 millions 53 per cent notes on 
April 1, has been making arrangements 
to sell $16 millions new bonds in the 
London market to meet this maturity. 
Although not confirmed, this report 
immediately gave rise to numerous pre- 
dictions that many other American 
companies would finance in the London 
market if the Securities Act were not 
modified. It appears very doubtful 
that there will be any very extensive 
American financing in London, for 
several reasons. 


The American Metal Case 


In the first place, comparatively few 
American concerns which have any 
desire to do any long term financing are 
sufficiently well known or well regarded 
in Great Britain to make financing in 
the London market feasible. American 
Metal Company is an international con- 
cern with long established British con- 
nections. It has large holdings in pri- 
marily British mining enterprises in 
South Africa, and several Britons and 
Canadians are on the board of direc- 
tors. Consequently, if it should finance 
in London, it would not set a reliable 
precedent for purely American con- 
cerns. The great uncertainty as to the 
new parities of the dollar and the 
pound sterling which must eventually 
be established would also tend to pre- 
vent any wave of American financing 
in London. 

Recent reports indicate that the 
Administration has changed its posi- 
tion to some extent and that approval 
might be given to modification of the 
Securities Act before the end of the 
present session of Congress. 


muy be a revival of new bond financing 
before next summer. 
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Large Profits Are Possible 
If You Buy This Bargain Stock 


At The Right Time 


We have discovered a stock which should soon 
benefit substantially from better times and should 
also sell at much higher prices in the near future. 
This issue, which is very reasonable in price, is 
within the reach of all investors. 
the coupon below and the name of this bargain 
stock will be sent to you absolutely free. 


Simply fill out . 


Every investor now wonders if he should hold his stocks for still higher prices, 
or sell now in anticipation of a sharp break to substantially lower levels. 


Admittedly this is an important question. 


to possess 


information worth thousands of dollars. 


To know the correct answer is 
Many so-called experts do 


not commit themselves on this question because they do not know the answer. 
They hem and hedge—tell you to hold for the “long pull.’’ But that kind of 
advice does not satisfy intelligent men and women. — 


Simply send us your name and address and we will give you our answer to this 


question in a straightforward manner. 


Our views of the future may prove to 


be wrong, but our advice has been practically 100% accurate during the past 


year. 
Bulletins. 


Why This Stock 


At least, it costs nothing to obtain copies of our current Stock Market 


Is An Attractive Speculation 


While the bargain stock mentioned above is a well-seasoned 
issue listed on the New York Stock Exchange, it is very 
reasonably priced. In fact, its price, in our opinion, is 


_ only a fraction of its prospective value—and a price which 


may never again be seen. 


The company is one of the best situated units in a long- 
established and fundamental industry. It is in excellent 
position to profit from improving business conditions. 
Both its near and long term prospects are preponderantly 
favorable. 


Just to give you an idea of the profit possibilities, if this 
stock is now bought OUTRIGHT—not on a margin— 
and held only until 1931 prices, should they be reached, 
your profit will be over 150%. If 1930 prices are touched, 
your profit will be 250%. Best of all, there is much to 
encourage the belief that 1930 prices will be duplicated. 


The name of this bargain stock will be sent to you absolutely free, provided only 


that you have not previously written to us for similar information. 
interesting little book, “MAKING MONEY IN STOCKS.” 
Just address: INVESTORS RESEARCH BUREAU, INC., 


no obligation. 


DIV. 512, CHIMES BLDG., SYRACUSE, N. Y. 
SIMPLY FILL OUT THE COUPON BELOW 


Also an 


No charge— 


If these |. 
reports prove to be well founded, there |- 


Investors Research Bureau, Inc. 
Div. 512, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the bargain stock which should be bought 
for substantial profit. Also a copy of “MAKING MONEY IN 


STOCKS.” This does not obligate me in any way. 


Kindly PRINT name and address PLAINLY 
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Decide for Yourself 
WHEN to BUY or SELL 
WHAT to BUY or SELL 


There are certain definite signals 
given by the market and by indi- 
vidual stocks which show WHEN 

AT you should buy or sell 
for profit. You can learn to inter- 
pret these signals just aS capably as 
the successful trader. A thorough 
practical understanding of this 
method and many others is avail- 
able in “Stock Market Studies” by 
H. M. Gartley, one of the few out- 
standing successful authorities on 
Stock Market Interpretation. The 
clear, honest and practical methods 
of procedure to be gained from 
“Stock Market Studies” will serve 
you a lifetime of successful trading 
and investing. The sooner you 
know, the more quickly you profit. 


Send today for your copy of brochure 
outlining the course. 


Read Mr. Gartley’s article “Charts and 
in 


How to Use T. ”" in this issue of 
The Financial World 


H. M. GARTLEY, Inc. 


48 Wall Street New York 


Tubize-Chatilion 
Corp. 


We have prepared an analysis 
of this rayon company, which 
is available to investors. 


Write for circular FW-10 


HANSON & HANSON 


Established 1912 
Members N. ¥. Security Dealers Assn. 


25 Broadway New York City 


GRAIN TRADERS 


We will gladly send our Bulletins of Feb. 5th and 
12th with our compliments to any one who has not 
received complimentary bulletins from us in the 
past six weeks. 

Thesé bulletins give out profits and losses on all 
grain trades for the past year and state why we 
have taken a shoft position in wheat, although we 
look for much highér prices later in the season, 
Mf. Ralph M. Ainsworth makes every trade in 
grain, stocks and bonds that he recommends in his 
bulletin. A photograph of the invoice of every 
grain trade is published in the bulletin following 
the closing out of the trade. This is a unique 
feature of our grain market service. Ainsworth’s 


Financial Service is one of the oldest commodity 
market services and has not missed an issue date 
in over six years. 


“Profitable Grain Trading’, a beautifully bound 


portant grain trading Tules. Price $3.50 postpaid. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City Illinois 


RAILROAD OPERATIONS 


Analyzed by Former Railroad Officer 
DAN N. BACOT 
Consulting Engineer 


Series 6f Exhaustive Studies ° 
on Individual Railroads 


Correspondence Solicited 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 
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The Commodity Situation 


Prices generally move in 

sympathy with security 
markets, indicating sizable s pecu- 
lative position in commodities. 
. . » Silver enthusiasts checked 
by gold revaluation and Federal 
inquiry into large holdings of 
white metal. ... Wheat slug- 
gish.... Cotton reaches 12 
cents as demand expands. 


flected the movement of the se- 

curity markets and have testified 
by their general action to the presence 
of a sizable speculative interest in most 
of the commodity futures. Silver has 
moved rather contrary to the general 
list, a natural sequence of the revalua- 
tion of gold and the implications that 
any possible further friendliness on 
the part of the Administration towards 
the white metal is, at least, remote. 
Too, the investigation that has been 
launched into the heavy holdings of 
silver is calculated to give pause to 
those venturesome non-using traders 
who otherwise might be inclined to 
take a long position in the spot metal. 
The inquiry also is likely to lead to 
unloading of silver holdings by timid 
souls who are not anxious to tell how, 
why, when, and—possibly—for whom 
they accumulated so much of the metal. 
Relatively the strongest of the com- 
modities has been sugar which surged 
forward in anticipation of Washing- 
ton’s favorable tariff action. Refining 
demand was supplemented by heavy 
accumulations for Cuban interests, and 
the disturbing foreign mews was 
ignored. Refiners advanced prices for 
their refined product and while trade 
sentiment is mixed as to the future the 
majority appears to be committed to 
the view that higher prices are in 
prospect and that the trend of sugar 
prices will continue definitely upward, 
aside from intermediate corrective ir- 
regularities and setbacks. 


the: me generally have re- 


AY wheat crossed 93 cents in Chi- 

cago, but encountered resistance 
in this area notwithstanding the burden 
of current news is determinably bullish 
in nature. The pressure against the 
options market resulted from the 
liquidation of frankly speculative ac- 
cumulations of wheat, the selling 
being induced, grain circles believed, 
partly by the attractive profits avail- 
able but largely by fear that the pro- 
posed grain trade code of practise 
would discourage speculation in cereals. 
For years grain pits have staggered 
along in fear that each new method or 
practise imposed by legal authority 
would result in checking speculation 
and would ruin the whole grain trad- 
ing structure, but somehow or other 
the exchanges keep right on function- 
ing and speculative activity rises and 
falls in rather normal fashion. It is 
more than likely that the real cause of 
the recent liquidation of long grain ac- 
counts has been the lure of the securi- 
ties list, and in the circumstances the 
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manner in which wheat held within a 
5- or 6-cent trading range for a month 
may be regarded as testimony to its 
fundamental strength. In the mean- 
time unfavorable crop reports continue 
to come in from the Southwest and the 
early indications of more than 100 
million bushels as the Kansas outturn 
have been pared down to around 90 
million with the additional caution 
that these figures may be revised some- 
what further downward. 


LL cotton contracts attained the 12- 

cent level in New York narrowing 
somewhat the spread between the spot 
and futures positions. The tight spot 
basis which developed more than a 
month ago shows no signs of easing, 
and such actual cotton as changes 
hands comes mainly from dealers, 
growers showing increasing indiffer- 
ence to releasing their holdings. Mill 
demand for spot continues heavy as 
spinners endeavor to keep their reserve 
stocks intact and as their requirements 
are being met from sellers’ stocks 
hedges in the contract markets are 
released. Renewal of heavy demand 
for Americans in Liverpool points to a 
moderate improvement in the export 
volume and suggests an early recovery 
in the season export totals to a par 
with the same period of last year. 
Currently exports since August 1 are 
120 thousand bales below the 1932-33 
s@ason. 


fhe visible world’s supply of cotton 
of all growths on January 1 has 
been calculated 30,892,000 bales against 
30,989,000 a year ago, with world con- 
sumption averaging 2.1 million bales a 
month, 


IS ADDITION to general trade pros- 
pects and the reported improvement 
in the progress of the acreage curtail- 
ment program, the sentiment in cotton 
circles has been helped by the favor- 
able report by the Senate committee 
on agriculture on Senator Bankhead’s 
bill which would limit ginnings of the 
1934 crop to 9 million bales. This 
proposal provides a check on the yield 
which would have been very effective 
last year, though at the time the 25 
per cent cut in productive acreage was 
arranged it was not considered even 
possible that Dame Nature would con- 
tribute more than 11 million bales to 
the supply. This year it is proposed 
not only to limit the acreage on which 
cotton may be grown but also to con- 
trol the consumable output of the 
staple by metering the gins. 
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Dividends 


Declared 


Regular 
Pe- 
Company riod 
Atlantic Refining............... 25¢ 
Co (np.) 
ins & Aikman7%pf...... $1.75 Q 
Columbian Carbon .............. = 
Compania Swift Internacional... 
Cons. Power of 
pl. 
1.50 
Do54% pf. E.......... $1.3744 
Crown Cork & Seal 67e 
Early & Daniel................. 25c 
$1.75 Q 
Eastern Utilities Asso. 256... 
Kodak 
40¢ Q 
Gait Util$6pf...... $1.50 Q 
Homestake MiningCo........... 1 M 
Horn & Hardart ¥.).... 9108 3 
Illuminating & Pw. Securities... $1.25 
$1.75 Q 
Intl. Safety Razor, A............ Q 
Jones (J. Ed.) Royal Tr. Ser. D. 


partic ctfs ($500). 1.48 

Do Ser. FE. partic ctfs. ($100) . $2.63 

Do Ser. F, ll 
“Owens Ford Glass... . 


Libbe 30e Q 
25c Q 
ay Hosiery Mills, pf............ 1 
Metro-Goldwyn 7% pf......... Q 
Midland Steel Prod 
Moore (Wm. R.) Dry 8 50 Q 
Pender (D) Grocery A.. . 
Penn. Gas and Elec. $7 pf.....$!.75 .. 
DoClA 
Phoenix Hosiery 7% 8 Q 
Ponce El 7% p' Q 
Potomac El. Pwr. 6% 1.50 @Q 
Powdrell & Alexander $1.75 
Public Elec. Light Co. 6% pf. . .$1.50 
Purity Bakeries................ 25c 
Rhine-Westphalia Elec. Pw. 
Shenango Valley Water Co, 6% 
South Porto Rico Sugar....... .60e Q 
So. New England Tel.......... 31.50 nt 
Stand. Oil of Calif. . . .25¢ 
Stand Oil of Ind.. .2%5¢ Q 
Stand. Oil of Neb. .2%3¢ Q 
Sterling Prodycts............... 8 
Timken Roll Bearing 
U.S. Elee Lt. & P. Shares 
Vick Chemical............... 
Vulcan Detinning pf........... $1.75 Q 
Q 
Union Tank Car.... 3 
Q 
Accumulated 


Holeprosf Hosiery 7% pf. . 


Superior Oil Co. (Calif) pt. 
Van Raalte Ist pf stamped. . 50 
Do ist pf unstamped....... $36.75 
Extra 
Columbian Carbon............. 25e 
Hollinger Cons.G.M.......... ie 
Vick Chemical............. 
Increased 
Congoleum-Nagirn,.,........ 
May Dept. Stores............ “va 
Socony-Vacuum Corp........... 
Atlas Powder 
Lnternational Nickel... 
Penn. Gas & Elec. 


Wilcox-Rich Corp., B.. 


Errata 
U.S, Steel 0500 


*Plus scrip, 
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How Analyze 
Common Stocks 


Common stocks do not “stay put’’ for periods of time sufficient to sleep 
on an old appraisal. A leader today is dormant tomorrow. Its measure must 
be taken again and again. Thus it takes no expert to mark out AMERICAN 
TELEPHONE as a sound company but it takes real analysis to advise 
CHRYSLER at 6% and have it rise as far in 16 months aa AMERICAN 
TELEPHONE did in the 9 years from 1920 to 1929, 

One factor there is, in the analysis of common stocks, that has nothing 
to do with the company’s financial status or the irrational ratios that 
ceaselessly cumber charts. 

It partakes in virtue of no ‘‘inside’’ information. It ignores the tedious 
tape tangles of tipsters. But it was the principal motivation behind SOUTH 
PORTO RICO SUGAR and CELANESE, which less than 10 months ago 
we recommended at 19 and 20% respectively. This vital element of analysis 
for profit exists as one of a series of super-factors responsible for the success 
of our clients in the money-making art. 

This great rule is rooted in considerations so elementary that nothing can 
displace it. Yet less than ten experts use it or even know it thoroughly. This 
factor is not abstruse. It is not involved with the mathematics of managed © 
money or Dr. Malthus. It is something that you and I can quickly learn 
and can talk sensibly about—something you can use on your broker to 
surprise him with your sagacity by lifting your account to prominence in 
his eyes, 

It is fully set forth in clear terms on 15 pages of a 31 page booklet which 
deserves the ear of every investor. Many thousands of investors have | 
already absorbed its simple precepts. Read the 15 pages today. They con- 
tain a rule and method of analysis which can be put to work as soon as you - 
finish reading about it. Readers of the FINANCIAL WORLD can get a 
copy without cost and can use it without obligation. 


‘S SEND in for this unique investment-rule NOW ‘@ 


MAIL NAME AND REQUEST TO 
DEPT. A 


24 THE FENWAY 
BOSTON, MASS. 


NEW PROFIT OPPORTUNITIES 
ON A SPRING ADVANCE 


Await those who can forecast which stocks will rise on the business recovery that now 
appears to be under way. The dollar has been devalued. Many regard credit inflation 
a certainty. Numerous industries are reporting increased sales. That means improvement 
in earnings. Can you tell which 


STOCKS WILL RISE 


under the influence of this improvement in business, coupled with the effects of changes 
in our menetary policy? The present market offers excellent possibilities for investment 
and speculative purposes, bu: do you know what and when to buy and when to sell for 


profit, once you have bought? 
New York Daily 


Investment News 


keeps you informed on congitions:behind the markets. It gives you the facts upon which 
to base your market activities If you never have been qa regular subscriber to this paper. 
take advantage of our 


SPECIAL INTRODUCTORY OFFER—25 ISSUES FOR $1 
(Regular Price, $2.50) 


Attach your check for $1, or, if you wish, a dollar bill, to this advertisement, and mail 
to us today. Renewals can not be accepted at this special price. 


DAILY INVESTMENT NEWS 
50 finden on St., New York, ¥. 


Enclosed find $1. Please forward to the address below, 25 consecutive issues of New York 
Daily Investment News 


Street 
City 


Fw-9_ jj 


Pay- Hldrs. of 
able Record 
Mar. 15 Feb. 21 
Mar. 1 Feb. 20 areas 
Feb, 15 Feb, 1 
Apr. Mar. 12 
Feb. 15 Feb. 5 
Apr. 1 Mar. 10 
Mar. 1 Feb. 16 
Mar. 1 Feb. 16 oe 
Mar. 1 Feb, 15 
Apr. 2 Mar. 15 ES 
Apr. 2 Mar. 15 
Apr. 2 Mar. 15 Pa 
Apr. 2 Mar. 15 aes 
Mar. 1. Feb. 25 ae 
Mar. 31 Mar. 20 
Mar. 31 Mar. 20 
Feb. 15 Feb. 6 
Apr. 2 Mar. 5 Sea 
Apr. 2 Mar. 5 (Te 
Mar. 1 Feb. 16 aa 
Mar. 12 Feb. 15 
May 1 ie. 9 
Apr. 2 Mar. 15 ae 
Mar. 15 Mar. 1 
Mar.15 Mar. 1 
Mar. | Feb. 15 
Feb. 26 Feb. 9 oe 
Feb. 26 Feb. 20 
Mar. 1 Feb. 9 we 
Feb. 9 Jan. 31 ie 
Feb. 15 Jan. 31 i 
Mar. 1 Feb. 15 = 
Jan. 29 Dee. 31 
Jan. 29 Dec. 31 
Jan, 29 Dee, 31 
Mar. 15 Feb. 28 
Mar. 3 Feb. 23 
Mar. 3 Feb. 23 
Feb. 15 Feb, 15 
Mar. 1 Feb 16 er 
Mar. 15 Feb, 23 
pr. pr. 
Feb. 19 Dec. 31 a 
Mar. 1 Feb. 6 core 
Mar, 1 Feb. 20 
2 Mar. 20 
ar. 1 Feb. 20 
Mar. 1 Feb. 20 The 
Apr. Mar. 15 
1 Feb. 10 
ar. 
1 Feb. 21 
Mar. 1 Feb. 20 Street 
Apr. 2 Mar. 10 ee 
Mar. 15 Feb. 15 
Mar.15 Feb. 15 ei 
Mar. 20 Feb. 20 
Mar. 1 Feb. 15 ee: 
Mar. 5 Feb. 16 a 
Mar. 1 Feb, 17 ae 
Oct. 20 Oct. 10 | oe 
Mar. 1 Feb. 16 Bn 
Mar. 1 Feb. 15 
Mar. 1 Feb. 15 aa 
1] | 
Amer, Woolen pf..............$1.25 .. Apr. 15 Mar, 15 
Celanese Corp. of Am. 7% cum Ist ile 
.$4 .. Mar. 2 Feb. 16 
Feb. 10 Feb. 1 
.. Feb. 20 Feb. 1 oa 
Mar. 1 Feb. 16 
Mar. Feb. 16 } 
Feb. 26 Feb. 9 | I 
Mar. 1 Feb, 13 | 
| 
.. Mar.15 Mar, 1 a 
Q Mar. 1 Feb 15 | a 
| 
.. Mar. 15 Feb, 23 
.. Feb. 28 Mar. 10 
Mar.10 Mar. 5 
.. Feb. 15 Feb. 5 
Special 2 
Vulcan Detinning...............83 .. Apr. 20 Apr. 10 | ive 
Name | re 
Feb, 27 Feb. 1 
| 


of human activity, are gained by the 


REDIT inflation—a process that may require 

many months of Administration encouragement 
and prompting—appears to be the next, and logical step 
in our national recovery program. Gold revaluation, 
no matter how you may have felt towards the idea, is 
an accomplished fact. 


Your new problem now is to adopt an investment 
program that gives the greatest promise of yielding 
you a goodly share in the benefits that will accrue 
to certain industries, and to particular securities of 
corporations dominant in those industries. Now is 
the time, therefore, to launch out boldly and con- 
fidently, for the real benefits in business 
and in investment, as in every other phase 


pioneers, not by the stay-at-homes. 


You may be disturbed over the inroads in- 
to your original invested capital from which 
there may have been little recovery as yet. 
Or, like a sensible business man, you may 
have put that out of your calculations, de- 
termined to profit from—rather than mope 
over—the mistakes or miscalculations of the 
past. Or, again, you may only have embarked on your 
investment career within the past year and feel that 
because the present status of your portfolio is encour- 
aging you can adopt a complacent attitude towards 
the future. 


_ But, whatever your situation you cannot afford to 
maintain a casual attitude towards your investments. 
As developments dictate, your program must be ad- 
justed to contorm to the nature, extent and direction 
of our new economic progress. And to serve those 
investors who cannot give their full time and atten- 


Are You Prepared to Benefit 


from Credit Inflation and Revaluation? 


Now 
Is the 


Time! 


tion to the study of current investment data and 
their interpretation in terms of dollars-value, the 
Financial World Research Bureau is available. It is 
your investment laboratory. Investors whose port- 
folios are registered with us for direct, personal super- 
vision are guided in a program prepared especially for 
them. Portfolios existing at the time the investor 
enrolls are analyzed, and after a thorough considera- 
tion of every factor in the client’s individual situation 
we suggest the exact revisions necessary. From 
time to time thereafter, as conditions dictate, the port- 
folio is adjusted to the constantly shifting outlook. 
There are no group advices, nor printed circulars. 
Every recommendation is a special, individ- 
ual suggestion, fitting into your program, 
and designed to maintain your portfolio in 
proper balance. 


Enroll now as a client of the Research 
Bureau and let us guide you in building 
up or recovering your capital and in increas- 
ing or regaining your income. You will 
find the procedure simple, for it has been 
perfected by years of concentration on the 
problem of investor-guidance. You merely 
register with us the complete list of your securities 
with their cost, provide us with all the necessary 
data regarding your resources, requirements and 
objectives, and then follow the direct, positive 
recommendations as they come to you. The cost is 
moderate—$100 for a full year of supervision; and 
there are no “extras.” 


Use the coupon below for additional information, 
or just mail your list of securities with your check 
today and we will immediately prepare your program 
and make the first recommendations for establishing 
your portfolio on a more profitable basis. 


Tex FINANCIAL WORLD RESEARCH BUREAU 
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Jax FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. 


assist me to adopt a progressive investment program. 


me to build up my capital and increase my income. 


and mail the coupon—or write a letter if you prefer-~————— 


Please send me vour pamphlet that explains (without obligation to me) how your personal supervisory service would 
I enclose a list of my investments (showing the number of 
shares and their original cost) to guide you in telling me just how The Financial World Research Bureau will help 


2-14-34 
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It’s the Finest 
I Ever Owned! 


This simple, yet honest 
expression of approval 
of garments  custom- 
tailored by Shotland and 
Shotland is invariably 
the exclamation of both 
old and new clients. 

In the making of this 
“acceptance of satisfac- 
tion” lies the whole art 
of quality custom tailor- 
ing. The finest imported 
fabrics of distinguished 
patterns and color... 
cut and design, perfect 
for each individual... 
magnificent attention to 
every detail... exqui- 
site hand workmanship 
... and all with a cour- 
tesy and at a price that 
makes it obvious that 
Shotland and Shotland 
should good 
tailor. 

¥ May we expect a visit? 


BRyant 9-7495 
Shatlaw & Shotlaw 


be your 


EARN 
EXTRA MONEY 
IN SPARE TIME 


OU can earn liberal commissions 
and a cash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
‘ subscriber. Sample copies and sub- 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


CoMMON DiviDEND 
No. 96 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable March 1, 
1934, to stockholders of record at 
the close of business February 15, 
1934. Checks will be mailed. 
The Borden Company 
E. L. Treasurer. 


February Sth, 1934. 

The Board of Directors has declared a quarterty 

dividend of 134 % on the Outstanding Preferred 

ock of this Company, payable on the 15th day 

of March, 1934, to Stockholders of rd at 

the close of business on the 23rd day of Febru- 
ary, 1934, Checks will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer. 


1934. 
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Short Priced Smokes 
May Be Longer 


| @ ne ’T be surprised if your host lugs 
out a foot-length cigarette, a pair of 
shears, and clucks: “Say when!” It 
will not prove another of his parlor 
tricks. It will mean simply that, in the 
language of the cigarette world, he 
“has gone ten-cent.” One of the lead- 
ing makers of the dime variety of fags 
is understood to have perfected plans 
for introducing a 10-cent package of 
five 12-inch cigarettes. The package 
will be equipped with a snipping ar- 
rangement enabling each cigarette to 
be cut into four of regulation length— 
thus providing the buyer with 20 nor- 
mal size smokes. Or, if the smoker 
wishes, he can use them full size and 
have all the smoking pleasure that is 
presumed to attach to puffing on a 10- 
inch Russian holder or a Turkish nar- 
gileh. 

It is not an effort to start some new 
sort of fad. The manufacturers are 
understood to have developed a legal- 
proof means of reducing the tax on 
cigarettes from the present rate of 6 
cents, on each pack of 20 to 2.36 cents 
on the 12-inch equivalent of 20 ordinary 
cigarettes. The idea was worked out 
in this way: The tax on 1,000 cigarettes 
weighing less than three pounds to the 
thousand is $3, which is equivalent to 
6 cents for 20. When processing taxes 
and the rising cost of leaf are taken 
into the calculation the 10-cent cig- 
arette is out of luck. Efforts to obtain 
a reduction in the $3 tax on cigarettes 
vending at 10 cents for 20 having little 
hope of success, the manufacturers de- 
vised the 12-inch cigarette. On these 
the tax is $4.70 per thousand, inasmuch 
as the weight exceeds three pounds. But 
it requires only five cigarettes of the 
new size to equal 20 of the standard 
length, and this reduces the tax per 
package to 2.3 cents. Whether the 
scheme will actually work is probably 
up to Uncle Sam and John Q. Publick. 


v 


The Manhattan 


Properties Case 


HE decision of the United States 
Supreme Court that claims of lessees 
against bankrupt estates for future 
rents are not provable, should have far 
reaching consequences. Various reor- 
ganizations, and sales of properties 
have been held up awaiting this deci- 
sion, and the prospects for the lifting 
of the receiverships are now brighter. 
Companies which will benefit include 
McLellan Stores, McCrory Stores, 
United Drug and Paramount-Publix 
in addition to United Cigar Stores. 
However, the effect on long term leases 
is of great significance to practically all 
companies, since there is no longer the 
danger of substantial landlord claims 
in bankruptcy proceedings which would 
eliminate the equity of the stockholder 
in many instances, and practically pre- 
vent reorganizations or the raising of 
new funds. Also in limiting claims, 
these reorganizations can be consider- 
ably expedited. Many companies are 
attempting to take out leases on an in- 
come basis, which lessens the rental 


costs during periods of low business, 


and the Supreme Court decision will 
probably not change this tendency, — 


120 Broadway 


Sell 
Now? 


t Is this the time to go rushing in to buy 


—as so many are now advising for the 
first time in months—or is it rather the 
time to SELL stocks previously pur- 
chased? 


Clients of the Institute have been ad- 

vised to anticipate important upward 

do their buying before- 
and. 


They were specifically advised to pur- 
chase both stocks and bonds during 
periods of weakness in October, No- 
vember, and December—prior to the 
recent rise. 


Accordingly, Institute clients are being 
advised what investment policy to pur- 
sue now—whether to sell securities 
previously purchased, or whether to 
hold and add to them for further rise. 
If you are in doubt regarding sound 
policy at this point, we think you will 
find our new Bulletin just being issued 
very much of interest. 


Specify Bulletin FWF-10 FREE 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


HES OFF 
ONC 


“Director Belt reduced my waistline from 
42 to 34 inches. I feel 10 years younger. 
Constipation no tired, bloated feeling 


YOuR VIGOR as fat vanishes. 
Loose, fallen abdominal muscles go 

back where they belong. Gentle mas- 

sage-like action increases el 

and soqulasity ina normal way without 

use of harsh, irritating cathartics. You 

look and feel years younger. 

| Let us prove our claims. | 
No obligation. Write to- 

day for trial offer. 


LANDON & WARNER 


NO DRUGS 
NO DIET 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources, 


H. D. WILLIAMS | 
New York City | 


MOTORS? 


Buy, Hold, or Sell, New? 


1923, 50 Broadway, New York 


AN 
| 
= | 
| 
| ae 
| 
| 
| | 
| 
alter meals. . NEWTON, Troy, N.Y. : . 
Director Belt instantly improves your 
appearance, puts snap in your step, re- 
lieves “‘shortness of breath,” restores NEW 
EASY WAY 
Pordens [= 
| | 
| 
| 
BRAIT } 
Sead for temple copy, free, of ow 
“Special Motor Report’ 
A 
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10 YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


THE PRACTICAL APPLICATION OF INVESTMENT MAN- 
AGEMENT by Dwight C. Rose—This book tells you how to 
balance potential risks in the difficult markets of today; how 
to preserve -purchasing power in a changing dollar market ; 
how to diversify between cash funds, long term bonds and 
common stocks, etc., ete. Descriptive literature upon request. 


SWIFT & COMPANY’S YEAR BOOK FOR 1934—It explains, 
in a fascinating manner, something of the broadly div ersified 
organization of Swift & Co. The “Report to Shareholders” by 
President G. F. Swift gives an executive's view in several of 
the company’s activities during 1933. Reference is made to 
the fact that Swift & Company’s profit, from all sources, aver- 
ages only a fraction of a cent a pound. Sent upon request. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—aAn interesting and informative booklet every small investor 
will wish to read. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

THE GROWING RAYON INDUSTRY—This survey explains 
how rayon is made; a review of the past record of the in- 
dustry; and prospects for one of the stocks in this field. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market's technical 
condition, as well as general sound methods for income and 
profit building, are pointed out. 

MARGIN REQUIREMENTS—Leafiet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

AN EXPLANATION OF LIFE ANNUITIES—This booklet, is- 
sued by one of the most prominent insurance companies, tells 
how a life annuity can be arranged to comply with any cir- 
cumstances and ideas for future income. 

APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation indicat- 
ing the current market outlook and past record of bulletins. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. Free 
upon request. 

UNION OF SOVIET SOCIALIST REPUBLIC’S 7% GOLD 
BON DS—Fully described in a circular which sets forth several 
definite advantages afforded investors who purchase these 
bonds It may be had for the asking. 

A RESUME OF BUSINESS CONDITIONS TODAY—A review 
of the activity in leading industries and the trend therein. 
Every investor will find this of interest, as it will help him 
to determine the advisability of holding or purchasing secur- 
ities. Sent free upon request. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION-—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

8 INCHES OFF WAISTLINE—Forms an interesting subject to 
men suffering from excess avoirdupois. How to find satis- 
factory relief is told by a reputable firm in the Middle West. 
Information will be sent free. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the coun- 
7S most experienced traders. A recent letter will be sent 
gratis. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

A NEW IDEA IN GRAPHIC RECORDS—Daily reports and 
weekly charts enabling you to decide exactly what position 
to take, and showing you at a glance the buying and selling 
points. Free descriptive booklet and specimen record upon 
request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS “Feb 3° "len. 37 


*Crude Oil Production (bbls.)....... 2,121,650 2,222,750 2,028,250 
Electric Power “Output (000 K.W.H.) 1, 30037 .275 1,610,542 1,454,913 


tSteel (% of capacity).. 34.4% 19% 
ile Production (U. 56. 698 44,796 33,292 
Commodity Price Index....... ocee 72.7 52.5 
Sen Jan.20 Jan. 28 
Bank Clearings New York City.. $3,036 $3,005 $2,844 
Bank Clearings Outside of N. ¥.G!: 1,650 1.731 1,461 
Total car loac — (number of cars) . 561,566 560.430 475,292 
Bituminous C: Production (tons).. 1, 200, 000 1,205,000 955,000 
Financial World Index of Indus- 


ree 58.9 56.7 44.2 


*Daily Avesnge. tAs of beginning of following week. {Cram's Re- 
port. §000,000 Omitted. 4Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934———_ 1933 
(000,000 eet Jan. 31 Jan. 24 Feb. 1 
Deposits—Outside New ¥ City. 9,924 9,604 9,274 
Loans on Securities—N. Y. Sha 1,748 1.646 1,643 
Loans on Sec.— Outside N. 1,861 1.852 2,108 
*Investment—New York City..... \ 1,099 1,056 1,101 
*Investments—Outside N. Y.C..... 1,887 1,884 1,902 
Total loans and discounts....... e206 8,349 8.211 8.782 
Total commercial loans. . 4.740 4,713 5,031 
Total net demand deposits | Sexes 0 11,118 11,138 11,233 
Total time deposits........... come 4,367 4,372 4,611 
Total brokers’ 888 779 454 

4 RESERVE SYSTEM 

Federal Reserve System reserve ratio 63.6% 63.6 % 67.1 # 

N. Y. Federal Reserve Bank ratio. .. 56.7% 571% 613 
Total Money in Circulation........ $5,590 $5,581 $5,652 


*Other than U. S. Govt. Securities 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par 6 Feb.7 Feb. 6 Feb. 7 
$8.24 England... .$4.97 $3.42 % | Copper (Ib.) $0. $0.05 


1.69 Can. Dollar. 99.18 84.32 Cotton 1215 .0605 

6.63 France. _.. 31 3.90%» | Gold (oz.). . 35.00 

8.91 Italy 8.41% 5.11% Iron (ton). ..19.26 13.34 
23.54 Belgium*. . 22.36 13.91 Rubber  .105 .0296 
40.33 Germany. . .38.05 23.77 Silver (0z.)... .44% 25% 
84.40 Japan...... 29.56 21.25 Sugar (Ib.)...  .043 .039 
20.25 Brazilt..... 8.50 7.45 §Wheat (bu.). .92%% 47% 


*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 
January 20 week Change 


Eastern District 1934 1933 % 
41,571 37,460 
Chesapeake & Ohio. ............. 25,630 23,77 +8 
Delaware & Hudson.............. 11,783 9,773 +21 
a Lackawanna & Western. 13.120 12,217 +7 
Notfoik 19,180 17,804 + 8 
New York, New Haven & Hartford. 20.982 18,868 +11 
New York 84,805 75,648 +12 
New York, Chicago & St. Louis. ... 11,734 10,190 +15 
Pennsylvania...............-. 82.870 74,206 +12 
Pere Marquette............... oe 8,903 8,241 + 8 
Wantera 8.113 5,764 +41 
Southern District 
Atlantic Coast Line............. 13,208 11,876 +11 
25.701 24.238 + 6 
Louisville & Nashville........... ‘ 21,281 18.454 +15 
Seaboard Air Line........... ss oan 10,891 9,335 +17 
Southern Ry. System... 30,302 27,30 +9 
Northwest District 
Chicago & Great Western........ e 4,284 3.787 
Chi., Milw., St. Paul & Pacific. .... 22,557 20,350 +11 
Chicago & Northwestern.......... 28,281 23,000 +23 
9,157 8,529 +7 
Northern Pacific........... cosews 441 8,553 10 


Central West District 


Atchison, Topeka & Santa Fe...... 21,499 20,992 + 3 
Chicago, Burlington & Qing. arate 20,023 17,183 +17 
Chicago, Rock Island & Pacific..... 16,437 15,474 + 6 
Chicago & Eastern Iilinois....... ss 4,145 4,002 + 4 
Denver & Rio Grande Western... ... 3,737 3,345 +12 
22,862 18,846 +21 
estern 2,193 , 1,746 +26 
Southwestern District 
Kansas City Southern... .. 2.721 2.684 +1 
Missouri-Kansas-Texas.......... 6,901 6,384 + 8 
Missouri Pacific........... ioseee 19,718 18,990 + 6 
St. Louis-San Francisco.......... . 10,869 9,874 +10 
St. Louis-Southwestern....... was 3,721 3,165 +18 


(Compiled from American Railway Association figures) 
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. . » Please show this 


Mr. 


Investor: 


HILE stocks 
have advanced 
substantially 
during the past few 


investor friend 


While the foregoing 
favorable factors (plus 
several others not men- 
tioned) augur well for 


months, the long term 
outlook for numerous 
well selected issues is 
still quite favorable. 


? 


the investor, it is most 
important to recognize 
the continuing necessity 
of keeping a watchful 
and open mind from 


Regardless of what you 
have or have not done Don t Overlook These pai . en the an 


with your investment 
program in the past 


year, it is practically a Important Facts * N order that you may 


certainty that you can 
make some very advan- 
tageous changes if you follow THE FINANCIAL 
WORLD'S Threefold Investment Service from here on. 


Regardless of intermediary reactions of prices, a study 
of the underlying factors mentioned below indicates the 
wisdom of a constructive but discriminating long term 
viewpoint at this time. 


% On the basis of the revalued dollar and the huge 
credit expansion possibilities created by it, it is not 
unreasonable to expect some stocks to reach their 1929 
levels in the next two or three years. 


% The tremendous underconsumption of goods during 
the past four years lays the foundation for several years 
of greater than average business activity. 


% The fact that the trend of business in foreign lands 
has been upward since June, 1932, insures the added 
stimulus of more imports and exports in the U. S. re- 
covery movement. 


most effectively fol- 

low a sound but elastic 

investment policy in the next two years, it is essential 

that you keep in close touch with the financial and 

business situation through a reliable and unbiased 
authority—one that has no axe to grind. 


Unless you are completely satisfied with your present 
sources of investment information and advice, you sim- 
ply cannot afford to overlook the value of THE 
FINANCIAL WORLD in helping thinking investors 
to make the most of the possibilities inherent in the 
present general situation. 


F our yearly price were $100 instead of only $10, 
you would still be practicing false economy to delay 
your subscription. Will you let a $10 bill stand in the 
way of your making the most of the present promising 
investment situation? Why not follow the sensible 
example of thousands of America’s most successful 
investors? 


For Maximum Investment Success in 1934 Mail This Coupon Today 


TFINANCIAL WORLD 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for THE 
Investment Weekly) together with all the other 


six important reprints of recent stock analyses. 


F-14 


FINANCIAL WORLD (America’s 31-Year-Old 
regular features of your Threefold Investment 


Service. In addition, I wish to have you send me by return mail a free copy of your 116-page 
book—“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks) and also the 


THE SOHWBHINLER PRESS, N. Y. 


advertisement to an 
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Lack of Information Pays No Dividends 
That's Why We Tell Our Readers About 


BOOK 


for Investors and Traders in 


The Market 


OUR TWELVE 
BEST SELLERS 
IN JANUARY 


1. “TRADING PROFITS IN LOW 
PRICED STOCKS” 
By Arthur Rolland 
(63 pages, paper cover) .. . .$1.00 
2. “SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 
By William Law (420 pages) . . $3.50 


3. “STOCK MARKET THEORY 
AND PRACTICE” 
By R. W. Schabacker (875 pages) 
Published at $7.50— 
Limited Cash Price...... $6.00 


4. “THE DOW THEORY” 
By Robert Rhea (257 pages) . .$3.50 


5. “UNDERSTANDING THE 
STOCK MARKET” 


By Alliston Cragg (276 pages) $1.00 


6. “STOCK MOVEMENTS AND 
SPECULATION” 
By Frederic Drew Bond 
$2.50 


7. “WALL STREET VENTURES 
AND ADVENTURES” 
By Richard D. Wyckoff 
(Originally published at $5.00) 


8. “DOW, JONES AVERAGES” 


Compiled by Barrons 


9. “TAPE READING AND 
MARKET TACTICS” 
By Humphrey B. Neill 
(232 pages) Published at $3.75 
Limited Cash Price...... $3.00 


10. “ENCYCLOPEDIA OF 
BANKING AND FINANCE” 
By Glenn B. Munn (765 pages) 
Originally published at $10.00 a 
$3.00 


11. “PROFITABLE GRAIN 
TRADING 
By Ralph M. Ainsworth 


$3.50 
‘12. “SUCCESS IN SECURITY 

OPERATION” 
By Frederic Drew Bond 

$3.50 


“TRADING PROFITS THROUGH CHARTS” 
(Author of “Trading Profits in Low Priced Stocks”) 


Stock Market investors and traders have been looking at charts for years but only 
the few have taken the trouble to find out how to interpret charts. Mr. Rolland 
tells some of the things you can profitably learn from charts, but he also shows 
that charts have their limitations. Heavy paper covers. Price $1.00 postpaid. 


“Practical Application of 
INVESTMENT MANAGEMENT” 


(Investment Counsel and author of “A SCIENTIFIC APPROACH TO INVESTMENT 
MANAGEMENT”) 


This book is not designed to show any one how to ‘‘make a killing’ in the stock 
market next month, but rather to guide the more conservative investor, interested 
in building an estate over a period of years. After discussing ‘Investment Princi- 
ples Advanced in 1928,” ‘Principles of Balancing Risks’? and what sound invest- 
ment counsel can do for the investor, the author presents 54 charts of price trends 
from 1918 to January, 1933, in 54 different groups of stocks. The net percentage 
variation of each group from the trend of all stocks for the same period precedes 
these invaluable charts. Then follows four 32-year ‘‘Investment Experience Tables” 
revealing an amazingly comprehensive record of actual performance (earnings, 
income & % of gain) of specific bonds and stocks (outstanding issues) as fol- 
lows: 40 Bonds, 20 rails,12 industrials, and 20 utilities, for all the 32 eventful 
years 1901 to 1932 inclusive. Price $2.50 postpaid. 


“HOW TO PLAY THE STOCK MARKET” 


This book is new to our list, although written in 1930. The author, an experi- 
enced trader offers ho encouragement to the short-swing trader, and emphasizes 
the importance of studying basic values. ‘‘Market values change daily, even 
hourly,” he writes; inherent values normally change only over comparatively long 
periods. Trading in market values is guesswork; trading in inherent values is a 
matter of study and calculation.” ‘‘In spite of the risk involved,” he continues, 
“there are money making opportunities offered in the stock market that cannot be 
easily duplicated elsewhere. Any one of these three chapters is worth the price 
of the book: ‘Changing conditions,” ‘“‘Judging the Value of a Corporation’s 
Shares by Its Annual Report,’”’ and ‘‘Forecasting the Future Prices on the Stock 
Exchange, Through a Study of Fundamental Conditions that Affect Security 
Prices.”” Heavy paper covers. Price $1.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order With 
All Book Orders to:— 


The BOOK DEPARTMENT, THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 
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